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ABSTRACT 
 
 
THE SOUTHERN AFRICAN DEVELOPMENT COMMUNITY’S 
ATTRACTION TO FOREIGN DIRECT INVESTMENT 
 
In order to assess the question as to whether the Southern African Development 
Community in principle attracts foreign direct investment, literature and data have 
been cited that compared the economic profiles and relative privatisation programs of 
member states of the Southern African Development Community with relative high 
inflows of foreign direct investment with the economic profiles and relative 
privatisation programs of member states with relative low inflows of foreign direct 
investment.  
Qualitative research has been conducted, and the author is of opinion that generally 
the member states with relative high foreign direct investment inflows had economic 
profiles and relative privatisation programs that encouraged foreign direct investment, 
and member states with relative low foreign direct investment inflows had economic 
profiles and relative privatisation programs that deterred foreign direct investment 
inflows. 
From the above the author has inferred that the Southern African Development 
Community in principle attracted foreign direct investment, but not to its full 
potential. 
The reason may be that although the member states’ economic profiles are favourable 
for foreign direct investment, their economic growths tend to fluctuate, and the future 
economic profiles are therefore unpredictable. 
With the above in mind this mini-treatise aims to address the question as to what steps 
the governments of the Southern African Development Community’s member states 
could follow in order to attract foreign direct investment. 
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The author is of opinion that the member states should endeavour to maintain an 
annual average economic growth rate, and that the governments continue to engage 
into privatisation programs in order to encourage foreign direct investment. 
 iv
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CHAPTER 1   INTRODUCTION AND PROBLEM STATEMENT 
1.1 INTRODUCTION 
The Southern African Development Community presently has fourteen members, namely the 
People’s Republic of Angola, the Republic of Botswana, the Democratic Republic of the Congo, 
the Kingdom of Lesotho, the Democratic Republic of Madagascar, the Republic of Malawi, 
Mauritius, the People’s Republic of Mozambique, Namibia, the Republic of South Africa, the 
Kingdom of Swaziland, the United Republic of Tanzania, the Republic of Zambia and 
Zimbabwe, and its headquarters are in Gaborone, Botswana (SADC, 2006a: 1). 
The Southern African Development Community’s vision is one of a common future, a future 
within a regional community that will ensure economic well-being, improvement of the 
standards of living and quality of life, freedom, social justice and peace and security for the 
peoples of Southern Africa.  This shared vision is anchored on the common values and principles 
and the historical and cultural affinities that exist between the peoples of Southern Africa 
(SADC, 2006a: 1). 
On 9th March 2001 an extraordinary summit was held at which a report on the restructuring of 
the Southern African Development Community’s institutions was approved which set out 
enhanced objectives and a more explicit common agenda, which in turn takes into account 
various principles such as development orientation, subsidiarity, market integration and 
development, facilitation and promotion of trade and investment, and variable geometry (SADC, 
2006a: 2), and based on these principles the common agenda includes: 
• Promotion of sustainable and equitable economic growth and socio-economic development 
that will ensure poverty alleviation with the ultimate objective of its eradication. 
• The promotion of common political values, systems and other shared values which are 
transmitted through institutions which are democratic, legitimate and effective. 
• The consolidation and maintenance of democracy, peace and security. 
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In 2003 the Southern African Development Community developed a Regional Indicative 
Strategic Development Plan (RISDP) and the Strategic Indicative for the Organ (SIPO), which 
identify the main interventions in all areas of regional cooperation and integration which the 
Southern African Development Community intends to pursue within the next fifteen years.  The 
RISDP and SIPO re-state the vision and mission of the Southern African Development 
Community, realign priorities, articulate the policies and strategies and set the overall targets of 
regional cooperation and integration in the next fifteen years (SADC, 2006b: 1). 
According to the executive secretary, Tomaz Salomao (SADC, 2006b: 1) the Southern African 
Development Community’s first priority must be a pre-condition for regional integration which 
is cooperation in peace, defense and security, and the second priority must be economic regional 
integration comprising market integration, which is a free trade area, customs union and common 
market. 
The benefits of regional economic integration may be traced back to the sixteenth century when 
mercantilism, the first theory of international trade, emerged (Hill, 2005: 147). In 1776 Adam 
Smith published his book, The Wealth of Nations, where he formulated his theory of Absolute 
Advantage (Hill, 2005: 148).  
Festus Mogae, President of Botswana and chairperson of the Southern African Development 
Community (Mogae, 2006: 1) states that the past twenty five years was a most difficult and 
trying period as it was a period of protracted armed struggles against institutionalised racism and 
oppression, and also destabilisation which had an adverse effect on economic growth and 
development. He further states that peace and stability prevails in the region and that the 
Southern African Development Community has won the war of liberation but noteworthy 
successes in economic growth and regional integration must be achieved (Mogae, 2006: 1). 
1.2 PROBLEM STATEMENT 
The main problem of this research will address the question as to what extent the Southern 
African Development Community attracts foreign direct investment.  The definition and benefits 
of foreign direct investment will be addressed in Chapter 2.  
The main problem will be addressed by way of the following sub-problems: 
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• To what extent do the members of the Southern African Development Community show 
progressive economic performances and living standards that encourage foreign direct 
investment?  Economic profiles will be drawn in Chapter 3. 
• To what extent do the said members show progressive privatisation programs that encourage 
foreign direct investment?  Privatisation programs will be dealt with in Chapter 4. 
• To what extent do the said members receive foreign direct investment inflows? Foreign 
Direct Investment inflows will be dealt with in Chapter 4. 
The reasons as to how the sub-problems address the main problem will be addressed in  
Chapter 2. 
1.3 OBJECTIVE OF THE STUDY 
The objective of the study is to address the question as to what extent the members of the 
Southern African Development Community’s economic profiles and privatisation programs are 
such that they encourage foreign investors to invest in their region. 
1.4 RESEARCH METHODOLOGY 
A literature study has been conducted on the theory on economic factors and foreign direct 
investment. 
The data in order to assess economic profiles, privatisation programs and foreign direct 
investment inflows have all been obtained from the internet and mainly from the relative 
countries national accounts.  
The study is therefore a desk study. 
This study is based on two assumptions.  Firstly it is assumed that the data obtained is accurate 
and verified. Secondly the economic assumption of ceteris paribus assumes that when two 
economic factors are assessed, all other factors remain constant. 
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1.5 DEMARCATION OF THIS RESEARCH 
1.5.1 Selection of states to be assessed 
Six states were selected in order to be able to assess characteristics of a state with relative high 
FDI inflows, characteristics of a state with relative low FDI inflows and then to conduct a cross-
country analysis between the two. In order to increase the reliability of such analysis, three such 
samples were drawn. 
In order to ascertain relative FDI inflows, and in order to eliminate the effects of possible 
random fluctuations, the average FDI inflows of all fourteen member states as from 2000 to 2005 
were calculated and the GDP’s of all fourteen members were also calculated.  Each state’s 
average FDI inflow was calculated as a percentage of its GDP and all members were then 
ranked. This exercise consisted of five steps:  
Firstly, each state’s average FDI inflow has been calculated in Annexure A.  It is a nine-column 
table setting out the FDI inflows in million US Dollars from 2000 to 2005 in respect of each 
state.  For each state its FDI inflows for the said six years are added up and then divided by six in 
order to obtain an average, with each state’s average FDI inflow set out in the last column. No 
data was available with regards to Namibia.  The source of data was the World Bank Group, 
2007. 
Secondly, each state’s average GDP has been calculated in Annexure B.  It is also a nine-column 
table setting out the GDP in million US Dollars from 2000 to 2005 in respect of each state.  For 
each state its GDP for the said six years are added up and then divided by six in order to obtain 
an average, with each state’s average GDP set out in the last column.  The source of data was the 
World Bank Group, 2007. 
Thirdly, each state’s FDI as a percentage of its GDP was calculated in Annexure C. It is a four-
column table setting out each countries average FDI, average GDP and FDI expressed as a 
percentage of its GDP in the last column. 
Fourthly, the states (with the exception of Namibia) were numbered according to their ranking of 
FDI inflows as a percentage of its GDP in numerical order as follows: 
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Table 1.1 Ranking of states’ relative FDI inflows 
Ranking Percentage Country 
1  10,44  Lesotho 
2  8,69  Angola 
3  5,24  The Congo 
4  4,96  Mozambique 
5  4,57  Tanzania 
6  3,44  Zambia 
7  3,39  Botswana 
8  1,85  Swaziland 
9  1,70  South Africa 
10  1,23  Mauritius 
11  0,87  Madagascar 
12  0,54  Malawi 
13  0,30  Zimbabwe 
(Source: The World Bank Group, 2007) 
Numbers one and thirteen (Lesotho and Zimbabwe) were selected as they were the extremes. 
Numbers two and twelve (Angola and Malawi) were selected to amplify the exercise and South 
Africa was selected as it is by far the largest economy in SADC and Tanzania was the 
corresponding state in terms of distance from the median.   
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1.5.2 Data collection and analysis 
In Chapter 3 economic profiles of all three relevant pairs of states have been drawn. Firstly such 
profiles were drawn by assessing the states’ GDP’s, economic growth rates, GDP’s per capita, 
population growth rates, and by comparing economic growth rates and GDP’s per capita to 
SADC’s average economic growth rates and average GDP’s per capita.  The average GDP 
growth rates were calculated in Annexure D by adding up all GDP’s for each year and dividing 
the sum by 14.  The average GDP’s per capita were calculated similarly in Annexure E.  The 
source of data was the United Nations, 2007. 
Secondly the profiles were drawn by assessing rates of employment and comparing it to SADC’s 
average.  The average has been obtained in Annexure F by adding up all the rates and dividing 
the sum by 13 as Namibia’s data were not available.  The source of data was the World Bank, 
2006: 84.  
Thirdly the profiles were drawn by assessing price stability and comparing it with SADC’s 
average.  The average rates of inflation were calculated in Annexure G by adding up all rates 
each year and dividing the sum by 11 as Lesotho, the Congo and Tanzania’s data were not 
available.  The source of data was the International Labour Organisation, 2007. 
Fourthly the profiles were drawn by assessing the balances of payments and comparing it with 
the average.  The average net exports were calculated in Annexure H by adding up all net 
exports and dividing the sum by 14.  The source of data was the World Bank, 2006: 42 & 43). 
Net exports were obtained by subtracting imports from exports. 
Fifthly the profiles were drawn by assessing GNI’s and GNI per capita and by comparing GNI’s 
per capita to SADC’s average.  The average has been obtained in Annexure I by adding up all 
GNI’s per capita each year and dividing the sum by 14.  The source of data was the United 
Nations, 2007.  
Lastly the economic profiles were drawn by assessing literacy rates and comparing it with the 
average.  The average has been calculated in Annexure J by adding up all rates each year and 
dividing the sum by 14.  The source of data was the World Bank, 2006: 76.  Cross country 
analyses were then conducted within each pair of states. 
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In Chapter 4 privatisation programs of each state were assessed and expressed as a percentage of 
GDP. The source of data was the World Bank Group, 2007. 
In Chapter 4 FDI inflows were assessed and expressed as a percentage of GDP.  The source of 
data was the World Bank Group, 2007. 
In Chapter 5 reference will be made to SADC’s average population growth rate in Annexure K.  
Each population growth for a particular year is calculated by subtracting the previous year’s 
population from the particular year’s population and then dividing the previous year’s population 
by the quotient. Each year’s population growths are then added up and divided by 14.  The 
source of data was the United Nations, 2007. 
1.6 OUTLINE OF THE STUDY 
In Chapter 1 the problem statement has been made and the objective of the study was stated and 
the research methodology outlined, as well as the demarcation of this research, selection of states 
to be assessed and the data collection and analysis. 
In Chapter 2 theory of foreign direct investment and the relevant economic factors are outlined. 
In Chapter 3 economic profiles are drawn on the Kingdom of Lesotho and Zimbabwe, the 
Peoples’ Republic of Angola and the Republic of Malawi and the United Republic of Tanzania 
and the Republic of South Africa, and cross-country analysis are conducted between the 
respective three pairs of countries. 
In Chapter 4 the firstly the privatisation programs of Kingdom of Lesotho and Zimbabwe, the 
Peoples’ Republic of Angola and the Republic of Malawi and the United Republic of Tanzania 
and the Republic of South Africa are compared between the respective three pairs of countries, 
and secondly the foreign direct investment inflows into the Kingdom of Lesotho and Zimbabwe, 
the Peoples’ Republic of Angola and the Republic of Malawi and the United Republic of 
Tanzania and the Republic of South Africa are compared between the respective pairs of 
countries. 
In Chapter 5 a summary, conclusion and recommendations are given. 
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CHAPTER 2   THEORY ON FOREIGN DIRECT INVESTMENT 
2.1 INTRODUCTION 
In this chapter Foreign Direct Investment will be defined, benefits to host countries and trends in 
Africa will be outlined, determinants of Foreign Direct Investment will be examined and 
terminology and technical abbreviations will be stated.   
2.2 DEFINITION OF FOREIGN DIRECT INVESTMENT 
According to Hill (2005: 214) foreign direct investment is a firm’s direct investment in facilities 
to produce and/or market a product in a foreign country.  
Foreign direct investment may be divided into green-field investment, which involves the 
establishment of a wholly new operation from scratch in a foreign country on the one hand, and 
the acquiring or merging with an existing firm in a foreign country on the other hand (Hill, 2005: 
214).  Foreign direct investment must not be confused with foreign portfolio investment, which 
is the investment by individuals, firms or public bodies in foreign financial instruments (Hill, 
2005: 214).  Foreign direct investment may also be divided into horizontal foreign direct 
investment, which entails foreign direct investment in the same industry in which a firm operates 
at home, and vertical foreign direct investment, which entails foreign direct investment in an 
industry that provides inputs for the firm’s domestic operations (Hill, 2005: 215). 
According to Ngowi (2001: 1), foreign direct investment is an investment in business of another 
country, often taking the form of the setting up of local production facilities or the purchase of 
existing businesses, and he also contrasts foreign direct investment with portfolio investment 
which is the acquisition of securities. 
Ngowi (2001: 1) also states that according to the United Nations Conference on Trade and 
Development (UNCTAD) foreign direct investment is an investment involving management 
control of a resident entity in one economy by an entrepreneur resident in another economy. 
According to Ngowi (2001: 1) foreign direct investment definitions differ greatly across 
countries and in his opinion the differences are likely to be based on the criteria of the shares of 
the percentage of the ownership of shares between foreigners and citizens in a country’s firms. 
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It is apparent from the above that foreign direct investment involves investment in a host country 
along with control. 
2.3 BENEFITS TO HOST COUNTRIES AND THE IMPORTANCE 
OF FOREIGN DIRECT INVESTMENT 
Foreign direct investment has the following benefits to its host countries (Hill, 2005: 244 – 250 
and Baniak et al, 2005: 6): 
• Resource-transfer effects (foreign direct investment provides a host economy with supplying 
capital, technology and management). 
• Employment effects (foreign direct investment brings jobs to a host country that would not 
otherwise have been created there: according to Aaron (1999), as quoted by Jenkins & 
Thomas (2002: 13) foreign direct investment was directly responsible for twenty six million 
jobs in developing countries worldwide). 
• Balance-of-Payments effects (firstly, when a subsidiary is established in a foreign country, 
the host country’s capital account is benefited, secondly, if foreign direct investment is a 
substitute for imports of goods and services, it can improve the current account of the host 
country’s balance of payments, and thirdly, foreign direct investment can benefit a host 
country when a foreign subsidiary is used to export goods and services to). 
• Effect on competition and economic growth (a new enterprise creates competition between 
producers which contributes to efficient market functioning). 
• Contribution to economic growth not only by providing foreign capital but also by crowding 
in additional domestic investment (Jenkins & Thomas, 2002: 12). 
• Foreign direct investment as part of the transition process itself as there is growing evidence 
that enterprise production is higher in foreign owned firms both in transition economies and 
in the West (Hollard & Pain, 1998, as quoted by Bevan & Estrin, 2000: 6). 
Foreign direct investment has the following costs to host countries (Hill, 2005: 251 – 252): 
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• Adverse effect on competition. 
• Adverse effect on balance of payments (firstly, an initial capital inflow leads to an outflow of 
earnings and secondly, when a foreign subsidiary imports a substantial number of inputs 
from abroad, it will result in a debit on the current account). 
2.4 FOREIGN DIRECT INVESTMENT TRENDS IN AFRICA 
According to Naude and Krugell (2007: 1233) Africa could not attract more than 2 percent of 
global foreign direct investment during the 1990’s, and in 2000 foreign direct investment inflows 
into Africa fell below 1 percent. 
According to Ancharaz (2003: 2) globalisation has been marked by a surge in foreign direct 
investment during the decade 1988 to 1997, with global foreign direct investment flows 
increasing almost threefold, but in 1997 Sub-Saharan Africa received less than 1 percent of 
world foreign direct investment inflows. 
Baniak et al (2005: 7) state that the fastest developing and transition countries of both Europe 
and Asia are the biggest recipients of foreign direct investment. 
Musila and Sigue (2006: 5) state that political instability has been a powerful deterrent to foreign 
direct investment flow to Africa, and quote Reinhart and Rogoff (2002), according to whom 40 
percent of the countries in Africa had at least 1 war during 1960 to 2001, and 28 percent 2 or 
more wars. 
Jenkins and Thomas (2002: 16) further state that there is concern that, within any group of 
countries involved in regional integration one dominant member will attract foreign direct 
investment at the expense of its smaller neighbours, particularly in Southern Africa, where the 
Republic of South Africa dominates trade and investment. 
According to Musila and Sigue (2006) investment rates, i.e. the share of investment in gross 
domestic product, in Africa have on average declined from 28,5 percent during 1974 to 1980 to 
20,2 percent from 1991 to 1996, and such lack of financing will constrain higher investment, and 
the needed investment rates to attain the target economic growth rate of 7 percent will require 
measures to either attract foreign savings or reduce unnecessary expenditures. 
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According to Ancharaz (2003: 2) developing countries are increasingly aware of the role of 
foreign direct investment as an engine of growth in their economies. 
Naude and Krugell (2007: 1233) state that Africa faces significant challenges in log growth, 
persistent poverty and high inequality, and that it may be argued that foreign direct investment 
presents part of the solution to Africa’s challenge as foreign direct investment supplies capital 
and spillovers of foreign technology and know-how to host economies that may aid growth and 
development. 
2.5 DETERMINANTS OF FOREIGN DIRECT INVESTMENT 
According to Hill (2005: 216) the following factors make a country attractive to foreign 
investors: 1) economic growth, 2) economic deregulation, 3) privatisation programs that are open 
to foreign investors and 4) removal of restrictions on foreign direct investment.  
According to Bende-Nabende (2002: 3) an investor’s choice of a host country may be influenced 
by four broad categories of factors, namely cost-related factors, investment environment 
improving factors, other macro-economic factors and the development strategy of the host 
country.  Under macro-economic factors there are two market-familiar factors, namely current 
market size and the potential market size, and while a large domestic market size generates scale 
economies, a growing market improves the prospects of market potential (Bende-Nabende, 2002: 
4). 
Data constraints make it impossible to test all determinants of foreign direct investment, but 
according to Bende-Nabende (2002: 4) it may be expressed as a function of the following 
factors: 
FDI = f ([RWR, IR, XR], [OPEN, LIB], [GDP, GR, HC], [X]) 
Where  FDI = foreign direct investment 
 RWR = real wage rate 
 IR = interest rates 
 XR = foreign exchange rates 
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 OPEN = Openness 
 LIB = Liberalisation 
 GDP = current market size 
 GR = market growth (future market potential) 
 HC = human capital 
 X = export-orientation development strategies 
Bende-Nabende further states that although low-cost labour remains a source of competitive 
advantage for developing economies, its importance is diminishing, and also natural resources 
with substitutes (Bende-Nebende, 2002: 7). 
Bevan and Estrin (2000: 16-18) state that key factors determining foreign direct investment are 
host countries market size (typically measured by gross domestic product), input costs and risk in 
investment. They express foreign direct investment as a function of the following factors: 
• Gross domestic product of the source country. 
• Gross domestic product of the host country. 
• Differential between end-year bond yield rate in the source country. 
• Differential between end-year bond yield rate in the host country. 
• Percentage of total imports of the host country. 
• Credit rating of the host country (determined by private sector share, industrial development, 
government balance, resources and corruption). 
• Distance between the host and source countries. 
• Labour cost. 
According to Wint and Williams (2002: 2) the two factors that dominate in studies relating to 
factors causally linked to foreign direct investment inflows are market size and income levels, 
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but also market growth rates, political stability, inflation rates, current account positions, quality 
of infrastructure, fiscal incentives, government policy and investment promotion efforts. 
Wint and Williams (2002: 4) further state that the level of growth of the economy was proxied 
through the growth rate of per capita income, but quoted two streams of literature: Root and 
Ahmed, 1979; Dunning, 1981; Schneiber and Frey, 1985 who suggested a positive relationship 
between foreign direct investment inflows and per capita income, and Reaber, 1973; Wells and 
Wint, 1990 who suggested an inverse relationship. Wint and Williams (2002: 5) made the 
following conclusions: 
• Per capita income had an inverse relationship with per capita foreign direct investment 
inflows. 
• Current account deficits do not deter foreign direct investment inflows, probably as current 
account deficits are offset by capital account surpluses. 
• Adult literacy rates have a positive relationship with foreign direct investment inflows. 
According to Morisset (2000) and Asiedu (2002), as quoted by Naude and Krugell (2007: 1227), 
the following factors affect the ratio of foreign direct investment to gross domestic product as 
proxies for macro-economic stability: 
• Gross domestic product growth. 
• Measures of openness. 
• Infrastructure. 
• Market size. 
• Political instability. 
• Labour costs. 
• Taxes and tariffs. 
• Government size (government expenditure as a proportion of gross domestic product). 
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• Rate of inflation. 
According to Jenkins and Thomas (2002: 4) inflation reduces private investment by increasing 
risk.  They further state that three theories exist, namely that a positive relationship exists 
between gross domestic product per capita and foreign direct investment inflows, that a negative 
relationship exists and that an insignificant relationship exists. 
Jenkins and Thomas (2002: 28) conducted interviews and drafted a table consisting of the most 
important motivations identified by interviews for location in Southern Africa.  The total 
amounts to more than one hundred as interviewees often identified more than one reason. 
Table 2.1 Motivations for foreign investors 
Local market size 68 
Availability of natural resources/raw materials 32 
Historical/personal links with Africa 21 
Strategic reasons 17 
Privatisation/public-private partnerships 15 
(Source: Jenkins and Thomas, 2002: 28) 
It is apparent from the above that market size, typically measured by gross domestic product, is 
by far the most important determinant. 
With regards to correlation between foreign direct investment inflows and factors to be 
considered in this text, it may be inferred from the above that the following relationships exist in 
principle: 
• Real gross domestic product Positive (and the most significant factor) 
• Economic growth rate Positive 
• Rate of employment Unknown 
• Inflation  Negative 
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• Balance of payments stability Insignificant 
• Real gross national income Unknown 
• Gross national income per capita Negative 
• Rate of literacy Positive 
• Privatisation  Positive 
2.6 TERMINOLOGY AND TECHNICAL NOTES 
The following technical terminology will be used throughout this text: 
2.6.1 Economic profile 
Economists usually distinguish five macro-economic objectives which can be used to judge the 
performance of an economy (Mohr & Fourie, 2004: 62): 
• Economic growth.  (This is defined directly hereunder.) 
• Full employment.  (For the purposes of this text this will be treated as rate of employment 
expressed in percentage.) 
• Price stability.  (For the purposes of this text this will be treated as inflation.) 
• Balance of payments stability.  (For the purposes of this text this will be treated as resource 
balance, namely the difference between exports and imports.  This is a narrower concept than 
balance of payments, but the data required to assess the latter is not available.  However, 
balance of payments stability still provides a useful illustration as to the difference between 
funds entering a country and funds departing a country.) 
• Equitable distribution of income (no data was available).    
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2.6.2 Economic growth 
Economic growth is the annual rate of increase in total production or income in the economy, 
however, production or income should be measured in real terms (eliminating inflation effects) 
and the figures must be adjusted for population growth (per capita).  Positive economic growth 
therefore only occurs when total production or income is growing more rapidly than population 
growth but in practice it is simply measured by determining the annual growth in real production 
or income (Mohr & Fourie, 2004: 576). 
Jenkins and Thomas (2002: 12) state that economic growth is not synonymous with economic 
development, but it is at least necessary, and foreign direct investment may serve as a catalyst for 
economic growth and thereby stimulate development and contribute to alleviating poverty. 
2.6.3 Total real production 
Total real production is commonly represented by real gross domestic product or real gross 
national income (Mohr & Fourie, 2004: 576). 
2.6.4 Gross domestic product 
Gross domestic product is the total value of all final goods and services produced within the 
boundaries of a country during a particular period (usually one year) (Mohr & Fourie, 2004: 63).  
It can be expressed as follows: 
GDP = C + I + G + X – Z  
Where  GDP = gross domestic product 
 C = total consumption expenditure by households 
 I = total investment spending by firms 
 G = total government spending 
 X = total expenditure on exports 
 Z = total expenditure on imports 
(Mohr & Fourie, 2004: 72). 
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There are three methods of calculating gross domestic product, namely the production method 
(value added), the expenditure method (final goods and services) and the income method 
(incomes of factors of production) (Mohr & Fourie, 2004: 65). 
Real gross domestic product refers to gross domestic product at constant prices, eliminating the 
effects of inflation (Mohr & Fourie, 2004: 576).  It is the best measure of the level of economic 
activity (Mohr & Fourie, 2004: 71). 
2.6.5 Gross National Income 
Gross national income represents the difference between gross domestic product and income 
earned by the country’s factors of production in the rest of the world on the one hand, and 
income earned by foreign-owned factors of production in the country on the other hand (Mohr & 
Fourie, 2004: 71). It can be expressed as follows: 
Gross national income = gross domestic product + primary income receipts – primary income 
payments 
Real gross national income refers to gross national income constant prices, eliminating the 
effects of inflation (Mohr & Fourie, 2004: 71). 
Gross national income is a better measure of the income or standard of living of the citizens of a 
country (Mohr & Fourie, 2004: 71). 
2.6.6 Gross domestic product per capita 
Gross domestic product per capita is gross domestic product adjusted for population growth 
(Mohr & Fourie, 2004: 578). 
2.6.7 Gross national income per capita 
Gross national income per capita is gross national income adjusted for population growth (Mohr 
& Fourie, 2004: 578). 
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2.6.8 Balance of payments 
A country’s balance of payments summarises transactions between its households, firms and 
government and foreign households, firms and government, with the balance of payment 
consisting of two major accounts, namely: 
• The current account, which records all exports (sales of goods and services to the rest of the 
world), imports (purchases of goods and services from the rest of the world) and primary 
receipts and payments. 
• Financial account, which records all purely financial flows in and out of a country, such as 
purchases or sales of assets such as bonds and shares. 
(Mohr & Fourie, 2004: 79). 
2.7 LIST OF ABBREVIATIONS 
For the sake of convenience, the following geographical abbreviations will henceforth be used 
throughout this text: 
“SADC”: The Southern African Development Community. 
“Angola”: The People’s Republic of Angola. 
“Botswana”: The Republic of Botswana. 
“The Congo”: The Democratic Republic of the Congo. 
“Lesotho”: The Kingdom of Lesotho. 
“Madagascar”: The Democratic Republic of Madagascar. 
“Malawi”: The Republic of Malawi. 
“Mauritius”: Mauritius. 
“Mozambique”: The People’s Republic of Mozambique. 
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“Namibia”: Namibia. 
“South Africa”: The Republic of South Africa. 
“Swaziland”: The Kingdom of Swaziland. 
“Tanzania”: The United Republic of Tanzania. 
“Zambia”: The Republic of Zambia. 
“Zimbabwe”: Zimbabwe. 
For the sake of convenience, the following terminological abbreviations will henceforth be used 
throughout this text: 
“FDI”: Foreign direct investment. 
“GDP”: Gross domestic product. 
“GNI”: Gross national income. 
2.8 CONCLUSION 
I this chapter foreign direct investment has been defined, benefits have been stated and trends in 
Africa have been assessed.  The determinants of FDI have been assessed and terminology and 
abbreviations to be used throughout this text have been stated.  
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CHAPTER 3    ECONOMIC PROFILES ON MEMBER STATES 
3.1 INTRODUCTION 
In this chapter economic profiles will be drawn on Lesotho and Zimbabwe, then a cross-country 
analysis will be conducted, then economic profiles will be drawn on Angola and Malawi, then a 
cross-country analysis will be conducted, then economic profiles will be drawn on Tanzania and 
South Africa, then a cross-country analysis will be conducted.  
3.2 ECONOMIC PROFILES 
3.2.1 Economic profile on Lesotho 
Lesotho’s economic profile will now be drawn with regards to its GDP and economic growth, 
rates of employment, price stability, balance of payment stability, GNI and rates of literacy. 
3.2.1.1 Lesotho’s GDP, economic growth rate, SADC’s average economic growth rate, 
Lesotho’s GDP per capita, SADC’s average GDP per capita and Lesotho’s 
population growth rate 
Lesotho’s economic profile with regards to its GDP economic growth rate, GDP per capita and 
population growth rate compared to SADC’s average economic growth rate and GDP per capita 
is summarised in Table 3.1 hereunder.  
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Table 3.1 Lesotho’s GDP (in million US Dollars), economic growth rate, SADC’s 
average economic growth rate, Lesotho’s GDP per capita, SADC’s average 
GDP per capita and Lesotho’s population growth rate from 1980 to 2005  
Period Lesotho’s GDP Lesotho’s 
economic 
growth rate 
SADC’s 
average 
economic 
growth rate 
Lesotho’s GDP 
per capita 
SADC’s 
average GDP 
per capita 
Lesotho’s 
population 
growth rate 
1980 398  -2,7   3,16  294  837,5   -  
1981 402  1   2,61  291  817,57   2,72  
1982 416  3,6   0,45  259  752,79   2,78  
1983 380  -8,6   -0,21  258  760,57   2,73  
1984 390  2,6   3,12  221  672,86   2,55  
1985 427  9,4   4,24  173  591,64   2,28  
1986 435  2   3,39  190  651,50   2  
1987 458  5,1   6,63  250  771,21   1,75  
1988 517  13   6,03  298  849,86   1,56  
1989 582  12,6   5,26  336  902,36   1,44  
1990 618  6,2   3  388  1022,57   1,37  
1991 642  3,8   2,41  425  1068,00   1,31  
1992 673  4,8   -0,72  503  1114,43   1,23  
1993 696  3,5   0,12  493  1067,14   1,18  
1994 720  3,4   3,46  499  1105,79   1,18  
1995 752  4,4   3,96  551  1159,36   1,21  
1996 826  10   5,75  550  1164,93   1,26  
1997 894  8,1   4,41  590  1196,43   1,28  
1998 852  -4,6   3,04  507  1104,57   1,21  
1999 854  0,2   2,22  513  1086,21   1,02  
2000 865  1,3   2,31  481  1111,86   0,75  
2001 893  3,2   3,39  425  1060,79   0,47  
2002 924  3,5   3,02  389  1057,93   0,22  
2003 955  3,3   4,11  598  1412,43   0,01  
2004 974  2   5,37  737  1676,00   -0,11  
2005 968  -0,7   4,17  744  1800,57   -0,18  
(Source:  United Nations, 2007) 
Lesotho’s real GDPs for the period 1980 through 2005 are set out in Table 3.1 above in million 
US Dollars at constant 1990 prices. Lesotho’s GDP increased from 1980 to 1982, and decreased 
in 1983. Its GDP thereafter increased from 1984 to 1997 but decreased in 1998 when many 
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developing countries experienced tremendous economic pressure. Its economy increased in 1999 
and continued to increase until 2004, whereafter it slightly decreased in 2005. 
Lesotho’s economic growth rates for the period 1980 through 2005 are also set out in Table 3.1 
above in percent. Lesotho’s rate of growth was negative in 1980, 1983, 1998 and 2005. It 
increased from 1981 to 1982, decreased sharply in 1983 and increased from 1984 to 1985. It 
decreased again in 1986 and increased from 1987 to 1988. It decreased from 1989 to 1991, 
increased in 1992, decreased from 1993 to 1994, increased from 1995 to 1996 and decreased 
from 1997 to 1998. Its rate of growth increased from 1999 to 2002 and then decreased from 2003 
to 2005.  
Lesotho’s rates of economic growth in percent are also compared to SADC’s average economic 
growth rate. 
Lesotho’s economic growth rates were below average during the following years: 1980, 1981, 
1983, 1984, 1986, 1987, 1994, 1998, 1999, 2000, 2001, 2003, 2004 and 2005. Its growth rates 
were above average during 1982, 1985, 1988, 1989, 1990, 1991, 1992, 1993, 1995, 1996, 1997 
and 2002. Whenever its growth rate was below average, save for 1980, 1983, 1998 and 2005 it 
was not significantly below average. 
Lesotho’s GDP per capita in US Dollars is also compared to SADC’s average GDP per capita. 
Lesotho’s GDP per capita has always been below average and not even fifty percent thereof. 
However, the fraction has improved in favour of Lesotho. 
Lesotho’s population growth rate exceeded its economic growth rate in 1981, 1983, 1998, 1999 
and 2005. The rates were equal in 1986 but otherwise Lesotho’s economic growth rate exceeded 
its population growth rate, which was a negative in 2004 and 2005. 
3.2.1.2 Lesotho’s rate of employment 
During the period 2000 to 2004 Lesotho’s labour force consisted of 600 000 people, and 90 
percent of all males aged fifteen to sixty four and 71 percent of all females in the same age group 
were employed during the said period (World Bank, 2006: 84). As per Annexure F, on average 
85,23 percent of all males and 58,46 percent of all females in the SADC region in the said age 
group were employed and Lesotho’s rate of employment is therefore above average. 
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3.2.1.3 Lesotho’s price stability 
No data was available with regards to Lesotho’s rates of inflation. 
3.2.1.4 Lesotho’s balance of payments stability 
Table 3.2 Lesotho’s net exports in 2000 million US Dollars 
Period Exports Imports Net exports Average net exports 
1980  58   520  -462  -286,31  
1990  83   761  -678  189,50  
1998  178   951  -773  -19,29  
1999  204   846  -642  178,21  
2000  256   794  -538  295,43  
2001  339   850  -511  294,57  
2002  430   989  -559  145,14  
2003  395   966  -571  -280,64  
2004  447   1009  -562  -618,00  
(Source:  World Bank, 2006: 42 & 43) 
Lesotho’s imports always exceeded its exports which means there has always been a withdrawal 
of funds from its GDP. Both its imports and exports were below average throughout the said 
period. Save for 2004, Lesotho’s net exports were always significantly below average. 
3.2.1.5 Lesotho’s GNI, GNI per capita and SADC’s average GNI per capita 
Lesotho’s real GNI’s, GNI per capita and SADC’s average GNI per capita for the period 1980 
through 2005 are set out in Table 3.3 hereunder at constant 1990 prices. 
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Table 3.3 Lesotho’s GNI (in million US Dollars), GNI per capita (in US Dollars) and 
SADC’s average GNI per capita from 1980 to 2005 
Period Lesotho’s GNI’s Lesotho’s GNI per capita SADC’s average GNI per 
capita 
1980  643  498  810,93  
1981  676  510  803,50  
1982  699  513  742,07  
1983  743  531  755,64  
1984  650  453  666,43  
1985  487  331  569,50  
1986  541  361  627,71  
1987  729  478  751,43  
1988  825  533  825,79  
1989  870  554  887,57  
1990  1024  643  1015,79  
1991  1070  663  1063,64  
1992  1248  764  1080,43  
1993  1221  739  1057,36  
1994  1215  727  1080,29  
1995  1322  781  1161,64  
1996  1273  743  1163,43  
1997  1358  783  1196,14  
1998  1140  649  1102,07  
1999  1155  651  1080,50  
2000  1079  603  1095,43  
2001  937  522  1045,07  
2002  860  478  1041,21  
2003  1324  736  1403,29  
2004  1631  907  1656,07  
2005  1649  919  1772,71  
(Source:  United Nations, 2007) 
Lesotho’s GNI declined in 1984 and 1985, but otherwise it increased from 1981 to 1992. It then 
decreased slightly in 1993 and 1994, and then alternated from 1995 to 2000. It further decreased 
sharply in 2001 and 2002 but then increased radically in 2003, and thereafter increased. In 
general Lesotho’s GNI showed positive growth for the period 1980 through 2005.   
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Lesotho’s GNI per capita slightly increased annually from 1980 to 1983, but slightly decreased 
in 1984 and 1985. Thereafter it increased slightly until 1992, and decreased slightly in 1993 and 
1994. There was a significant increase in 1995, a decrease in 1996, an increase in 1997 and a 
significant decrease in 1998. Increase was slight in 1999 but there were significant decreases in 
2000, 2001 and 2002. 2003 saw a radical increase as well as 2004, followed by a slight decrease 
in 2005. GNI per capita generally showed an increase. Lesotho’s GNI per capita has always been 
below average.  
3.2.1.6 Lesotho’s rate of literacy 
During the period 2000 to 2004 Lesotho had the following literacy rates that may be compared to 
SADC’s average by way of Table 3.4 hereunder. 
Table 3.4 Lesotho’s rates of literacy and SADC’s average literacy rates 
   Lesotho Average Above/below average 
  Total Unknown 81,64  
 Youth Male Unknown 84,36  
Literacy rate  Female Unknown 79,55  
  Total 82 75,00 Above 
 Adult Male 74 80,33 Below 
  Female 90 70,33 Above 
(Source:  World Bank, 2006: 76) 
Save for the adult male literacy rate, Lesotho’s literacy rates with regards to adults are above 
average. 
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3.2.2 Economic profile on Zimbabwe 
3.2.2.1 Zimbabwe’s GDP, economic growth rate, SADC’s average economic growth 
rate, Zimbabwe’s GDP per capita, SADC’s average GDP per capita and 
Zimbabwe’s population growth rate  
Zimbabwe’s economic profile with regards to its GDP, economic growth rate, GDP per capita 
and population growth rate compared to SADC’s average economic growth rate and GDP per 
capita is summarised in Table 3.5 hereunder. 
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Table 3.5 Zimbabwe’s GDP (in million US Dollars), economic growth rate, SADC’s 
average economic growth rate, Zimbabwe’s GDP per capita and SADC’s 
average GDP per capita from 1980 to 2005 
Period GDP (in million 
US Dollars) 
Zimbabwe’s 
economic growth 
rate 
SADC’s average 
economic growth 
rate 
Zimbabwe’s 
GDP per capita 
SADC’s average 
GDP per capita 
Zimbabwe’s 
population 
growth rate 
1980 5698  10,6   3.16  732  837,5   -  
1981 6412  12,5   2,61  846  817,57   3,83  
1982 6580  2,6   0,45  867  752,79   3,99  
1983 6685  1,6   -0,21  758  760,57   4,07  
1984 6557  -1,9   3,12  596  672,86   4,06  
1985 7013  6,9   4,24  634  591,64   3,97  
1986 7162  2,1   3,39  673  651,50   3,87  
1987 7241  1,1   6,63  704  771,21   3,75  
1988 7788  7,6   6,03  788  849,86   3,58  
1989 8195  5,2   5,26  806  902,36   3,34  
1990 8767  7   3  830  1022,57   3,06  
1991 9251  5,5   2,41  753  1068,00   2,77  
1992 8600  -7   -0,72  606  1114,43   2,50  
1993 8782  2,1   0,12  576  1067,14   2,25  
1994 9291  5,8   3,46  593  1105,79   2,02  
1995 9306  0,2   3,96  605  1159,36   1,82  
1996 10212  9,7   5,75  725  1164,93   1,63  
1997 10358  1,4   4,41  735  1196,43   1,44  
1998 10409  0,5   3,04  509  1104,57   1,27  
1999 10035  -3,6   2,22  478  1086,21   1,10  
2000 9267  -7,6   2,31  447  1111,86   0,96  
2001 9018  -2,7   3,39  442  1060,79   0,82  
2002 8576  -4,9   3,02  424  1057,93   0,69  
2003 7743  -9,7   4,11  389  1412,43   0,61  
2004 7796  0,7   5,37  237  1676,00   0,57  
2005 7243  -7,1   4,17  169  1800,57   0,57  
(Source:  United Nations, 2007) 
Zimbabwe’s real GDP’s in million US Dollars for the period 1980 to 2005 were as set out in 
Table 3.5 in million US Dollars at constant 1990 prices.  In the early eighties Zimbabwe showed 
annual growth until 1983, a slight decrease in 1984 but thereafter an annual increase until 1991. 
There was a decrease in 1992 but since 1993 there was once again an annual increase until 1998. 
There was a significant decrease in 1999, worse (more than twice) in 2000 and less severe in 
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2001, although there was still a decrease. 2002 and 2003 both saw significant decreases, there 
was a slight increase in 2004 but again a significant decrease in 2005.  
The early 1980s showed economic growth, but the rate of growth decreased from 1981 to 1984. 
1985 had an increase in growth rate, but there were decreases in 1986 and 1987. 1988 had 
another increase, but 1989 another decrease. There was an increase in 1990 but decreases in 
1991 and 1992. 1993 and 1994 showed increases, there was a decrease in 1995, an increase in 
1996 but decreases from 1997 to 2000. There was an increase in 2001, decreases from 2002 to 
2003, an increase in 2004 and a decrease in 2005. 
From 1980 to 1983 Zimbabwe’s economic growth rate was above average, below average in 
1984 and above average in 1985. In 1986 and 1987 its economic growth rate was below average, 
slightly above in 1988 and slightly below in 1989. It was above average in 1990 and 1991, far 
below in 1992 and above in 1993 and 1994. It alternated again in 1995, 1996 and 1997 and its 
position in relation to SADC plummeted as from 1997. Not only is Zimbabwe’s economy 
shrinking, but its position in relation to SADC continues to plummet. 
Save for 1981, 1982, 1985 and 1986 Zimbabwe’s GDP per capita was always below average. 
The significant difference started in 1990 and thereafter radicalised almost constantly.  
Zimbabwe’s economic growth rate exceeded its population growth rate in 1981, 1985, 1988, 
1989, 1990, 1991, 1994 and 1996, otherwise Zimbabwe’s population growth rate always 
exceeded its economic growth rate and since 1999 the difference has been radicalising. 
3.2.2.2 Zimbabwe’s rate of employment 
From 2000 to 2004 Zimbabwe’s labour force consisted of 5,7 million people (Africa 
Development Indicators 2006: 84), and 88 percent of all males aged fifteen to sixty four and 81 
percent of all women were employed. As per Annexure F, Zimbabwe’s rate of employment is 
above average. 
3.2.2.3 Zimbabwe’s price stability 
Zimbabwe’s annual rates of inflation in percent for the period 1992 to 2005 are set out in the 
Table 3.6 hereunder. 
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Table 3.6 Zimbabwe and the SADC’s average rates of inflation 
Period Zimbabwe’s inflation rate SADC’s average rate of inflation 
1992  42,4   53,06  
1993  28,4   134,14  
1994  22,3   123,57  
1995  22,5   214,73  
1996  21,7   553,01  
1997  18,9   61,49  
1998  31,5   21,01  
1999  58,2   37,25  
2000  55,7   47,03  
2001  74,5   30,88  
2002  473,5   63,64  
2003  328,6   45,98  
2004  381,4   45,74  
2005  266,8   33,92  
(Source: International Labour Organisation, 2007) 
Zimbabwe’s rate of inflation radicalised as from 2002. Zimbabwe’s annual rate of inflation was 
below average until 1997, and thereafter always above average.  
3.2.2.4 Zimbabwe’s balance of payments stability 
Zimbabwe’s real net exports (in two thousand million US Dollars) are summarised in Table 3.7 
hereunder. 
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Table 3.7 Zimbabwe’s and SADC’s average net exports in 2000 million dollars 
Period Exports Imports Net exports SADC’s average net 
exports 
1980  638   618   20   -286,31  
1990  1011   948   27   189,50  
1998  2377   2414   -37   -19,29  
1999  2502   2470   32   178,21  
2000  2660   2680   -20   295,43  
2001  2521   2343   87   294,57  
2002  2210   2556   -346   145,14  
2003  1942   2256   -314   -280,64  
2004  1981   2248   -276   -618,00  
(Source:  World Bank, 2006: 42 & 43) 
Save for 2001, Zimbabwe’s imports have always exceeded its exports as from 2000 which means 
a withdrawal of funds from its GDP. Save for 1980 and 2004, Zimbabwe’s net exports were 
below average. 
3.2.2.5 Zimbabwe’s GNI (in million US Dollars), GNI per capita and SADC’s average 
GNI per capita  
Zimbabwe’s real GNI’s from 1980 to 2005, GNI’s per capita and SADC’s average GDI per 
capita from 1980 to 2005 are set out hereunder in Table 3.8 in million US Dollars at constant 
1990 prices.  
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Table 3.8 Zimbabwe’s GNI (in million US Dollars), GNI per capita (in US Dollars) and 
SADC’s average GNI per capita from 1980 to 2005 
Period Zimbabwe’s GNI’s Zimbabwe’s GNI per 
capita 
SADC’s average GNI per 
capita 
1980 5281 722  810,93  
1981 6256 824  803,50  
1982 6591 835  742,07  
1983 5980 728  755,64  
1984 4938 578  666,43  
1985 5500 619  569,50  
1986 6027 653  627,71  
1987 6545 683  751,43  
1988 7597 766  825,79  
1989 8052 785  887,57  
1990 8478 803  1015,79  
1991 7910 729  1063,64  
1992 6470 581  1080,43  
1993 6305 554  1057,36  
1994 6594 568  1080,29  
1995 6805 576  1161,64  
1996 8413 700  1163,43  
1997 8547 701  1196,14  
1998 5888 477  1102,07  
1999 5718 458  1080,50  
2000 5452 433  1095,43  
2001 5514 434  1045,07  
2002 5399 422  1041,21  
2003 4993 388  1403,29  
2004 3035 235  1656,07  
2005 2079 160  1772,71  
(Source: United Nations, 2007) 
Zimbabwe’s GNI increased from 1981 to 1982, decreased in 1983 and 1984 and then increased 
until 1990. It decreased from 1991 to 1993 and then increased until 1997 and then decreased 
until 2005 with the exception of 2001. 
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After 1982 Zimbabwe’s GNI per capita decreased but increased from 1985 to 1990. Thereafter it 
decreased until 1993 and then increased until 1997. Save for 2001, it plummeted as from 1998 
and radically in 2004 and 2005. 
Zimbabwe’s GNI per capita was above average in 1981, 1982, 1985 and 1986. Otherwise it was 
always below average and significantly below average as from 1992 with the position constantly 
radicalising on an annual basis. 
3.2.2.6 Zimbabwe’s rate of literacy 
No data were available with regards to Zimbabwe’s rate of literacy. 
3.2.3 Cross country analysis of Lesotho and Zimbabwe 
3.2.3.1 Lesotho and Zimbabwe’s GDP’s, economic growth rates, SADC’s average 
economic growth rates, Lesotho and Zimbabwe’s GDP’s per capita, SADC’s 
average GDP per capita and Lesotho and Zimbabwe’s population growth rates 
As GDP is merely the total economic activity of a country, in other words the size of an 
economy, a higher GDP does not necessarily mean such a country’s economic performance is 
superior to the economic performance of a country with a lower GDP, and vice versa. However, 
from Tables 3.1 and 3.5 supra inference may be drawn that in 1980 Zimbabwe’s economy was 
14,32 times as large as the size of Lesotho’s economy, and 7,48 times as large in 2005. Lesotho’s 
economy therefore showed more relative growth than Zimbabwe’s. 
The following are inferred from Tables 3.1 and 3.5 supra. In the early eighties Zimbabwe’s 
economic growth would either far exceed Lesotho’s or be slightly below. The position generally 
shifted in the late eighties and as from 1999 Lesotho’s rate of growth always exceeded 
Zimbabwe’s. As from the middle-nineties Lesotho showed more economic growth. 
From 1980 to 1982 Zimbabwe’s rate of growth was above average whereas Lesotho’s was 
below. In 1982 both were above and in 1983 Zimbabwe’s was above and Lesotho below. In 
1984 both were below, both above in 1985 and both below average in 1986 and 1987. Both were 
above in 1988 and in 1989 for the first time Lesotho was above with Zimbabwe below. Both 
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were above in 1990 and Lesotho above with Zimbabwe below in 1992. Both were above in 1993 
with Zimbabwe above and Lesotho below in 1994. In 1995 the positions alternated and both 
were above in 1996. In 1997 Lesotho was above average with Zimbabwe below and both were 
below from 1998 to 2001. In 2002 Lesotho was above average with Zimbabwe below and both 
were below from 2003 to 2005. As from 1997 Zimbabwe’s economic rate of growth has always 
been below average with Lesotho having had two years above average, namely 1997 and 2002. 
As stated in paragraphs 3.2.1.1 and 3.2.2.1 supra Lesotho’s GDP per capita has always been 
below average. As from 1987 Zimbabwe’s GDP per capita has also been below average. 
However, compared to SADC’s average GDP per capita Zimbabwe’s GDP per capita has 
generally plummeted whereas the ratio of Lesotho’s GDP per capita and SADC’s average GDP 
per capita has grown in favour of Lesotho, and as from 2003 Lesotho’s GDP per capita always 
exceeded Zimbabwe’s GDP per capita. 
Comparing economic growth rates to population growth rates, Lesotho’s position was positive in 
relation to Zimbabwe’s from 2000 to 2003, both were positive in 2004 and both negative in 
2005. As from 1982 Lesotho’s position was never negative in relation to Zimbabwe’s, but either 
neutral or positive. 
3.2.3.2 Lesotho and Zimbabwe’s rates of employment 
Of all males and females aged fifteen to sixty four, the two countries may be compared by way 
of Table 3.9 hereunder to SADC’s average. 
Table 3.9 Comparison of Lesotho and Zimbabwe’s rates of employment to SADC’s 
average 
 Lesotho Zimbabwe 
Male:  above / below average 90 : above 88 : above 
Female:  above / below average 71 : above 81 : above 
(Source:  World Bank, 2006: 84) 
Both countries’ rates of employment are above average. 
 34
3.2.3.3 Lesotho and Zimbabwe’s price stability 
No data was available with regards to Lesotho. 
3.2.3.4 Balance of payments stabilities 
From Tables 3.2 and 3.7 supra it may be inferred that Zimbabwe’s net exports always exceeded 
Lesotho’s net exports. However, the ratio has improved in favour of Lesotho. 
3.2.3.5 Lesotho and Zimbabwe’s GNI’s, GNI’s per capita and SADC’s average GNI 
per capita 
From Tables 3.3 and 3.8 supra the following may be inferred. In 1980 Lesotho’s GNI was 12,18 
percent the size of Zimbabwe’s GNI, and 79,32 percent in 2005. The ratio radicalised in favour 
of Lesotho as from 2003. 
From 1980 to 1991 Zimbabwe’s GNI per capita always exceeded Lesotho’s, but from 1992 to 
2005 Lesotho’s GNI per capita always exceeded Zimbabwe’s and the ratios radicalised: in 1992 
it was 1,31 in favour of Zimbabwe and 5,74 in favour of Lesotho in 2005. 
As from 1987 Zimbabwe’s GNI per capita has always been below average and Lesotho as from 
1980. However, in 1980 Lesotho’s GNI per capita was 61.41 percent the size of the average and 
Zimbabwe 89,03 percent. In 2005 Lesotho’s GNI per capita was 51,85 percent in size of 
SADC’s average and Zimbabwe 9,03 percent. Lesotho’s position therefore improved 
significantly compared to Zimbabwe. 
3.2.3.6 Lesotho and Zimbabwe’s rates of literacy 
No data was available with regards to Zimbabwe. 
3.2.4 Economic profile on Angola 
Angola’s economic profile will now be drawn with regards to its GDP and economic growth, 
rates of employment, price stability, balance of payment stability, GNI and rates of literacy. 
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3.2.4.1 Angola’s GDP, economic growth rate, SADC’s average economic growth rate, 
Angola’s GDP per capita, SADC’s average GDP per capita and Angola’s 
population growth rate  
Angola’s economic profile with regards to its GDP, economic growth rate, GDP per capita and 
population growth rate compared to SADC’s average economic growth rate and GDP per capita 
is summarised in Table 3.10 hereunder. 
Table 3.10 Angola’s GDP (in million US Dollars), economic growth rate, SADC’s 
average economic growth rate, Angola’s GDP per capita and SADC’s 
average GDP per capita and population growth rate from 1980 to 2005  
Period Angola’s GDP Angola’s 
economic growth 
grate 
SADC’s average 
economic growth 
rate 
Angola’s GDP 
per capita 
SADC’s average 
GDP per capita 
Angola’s 
population 
growth rate 
1980 8206  2,4   3,16  691  837,5   -  
1981 7681  -6,4   2,61  627  817,57   3,43  
1982 7681  0,0   0,45  605  752,79   3,61  
1983 8003  4,2   -0,21  607  760,57   3,61  
1984 8483  6.0   3,12  624  672,86   3.42  
1985 8780  3,5   4,24  739  591,64   3,11  
1986 9026  2,8   3,39  677  651,50   2,76  
1987 9739  7,9   6,63  760  771,21   2,48  
1988 10285  5,6   6,03  802  849,86   2,38  
1989 10326  0,4   5,26  910  902,36   2,50  
1990 10295  -0,3   3  977  1022,57   2,74  
1991 10171  -1,2   2,41  1346  1068,00   3,04  
1992 9469  -6,9   -0,72  1247  1114,43   3,24  
1993 7130  -24,7   0,12  875  1067,14   3,29  
1994 7380  3,5   3,46  873  1105,79   3,14  
1995 8148  10,4   3,96  407  1159,36   2,88  
1996 9060  11,2   5,75  518  1164,93   2,59  
1997 9777  7,9   4,41  593  1196,43   2,37  
1998 10441  6,8   3,04  493  1104,57   2,28  
1999 10779  3,2   2,22  456  1086,21   2,35  
2000 11104  3,0   2,31  660  1111,86   2,52  
2001 11453  3,1   3,39  629  1060,79   2,70  
2002 13097  14,4   3,02  750  1057,93   2,84  
2003 13549  3,4   4,11  919  1412,43   2,93  
2004 15067  11,2   5,37  1259  1676,00   2,95  
2005 17277  14,7   4,17  1810  1800,57   2,91  
(Source:  United Nations, 2007) 
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Angola’s GDP decreased in 1981, remained constant in 1982 and then increased until 1989. 
From 1990 to 1993 Angola’s GDP once again decreased and from 1994 to 2005 it increased. 
During the early and late eighties economic activity declined but otherwise increased. 
Angola’s economic rate of growth decreased in 1981, and then increased from 1982 to 1984. It 
decreased in 1985 and 1986, increased in 1987 and then decreased from 1988 to 1993. The rate 
then increased from 1994 to 1996, and then decreased from 1997 to 2000. It then increased 
radically in 2002, decreased in 2003 and increased radically in 2004 and 2005.  
Angola’s economic growth rates were below average during the following years: 1980, 1981, 
1982, 1985, 1986, 1988, 1989, 1990, 1991, 1992, 1993, 2001, and 2003. Angola’s growth rates 
were above average during 1983, 1984, 1987, 1994, 1995, 1996, 1997, 1998, 1999, 2000, 2002, 
2004 and 2005. Save for 2003, Angola’s economic growth rate was significantly above average 
as from 2002. 
Save for 1985, 1986, 1989, 1991, 1992 and 2005, Angola’s GDP per capita has always been 
below average. However, as from 2001 there has been a steady increase in its GDP per capita 
and Angola now seems to compare favourable in comparison to SADC. 
Angola’s population growth rate exceeded its economic growth rate in 1981, 1982, 1989, 1990, 
1991 and 1993. Its economic growth rates exceeded its population growth rate in 1983, 1984, 
1985, 1986, 1987, 1988 and 1994 to 2005. 
3.2.4.2 Angola’s rate of employment 
During the period 2000 to 2004 Angola’s labour force consisted of 6,8 million people, and 92 
percent of all males aged fifteen to sixty four and 76 percent of all females in the same age group 
were employed during the said period (Africa Development Indicators 2006: 84). As per 
Annexure F, on average 85,23 percent of all males and 58,46 percent of all females in the said 
age group were employed and Angola’s rate of employment is therefore above average. 
3.2.4.3 Angola’s price stability 
Angola’s annual rates of inflation in percent for the period 1992 to 2005 are set out in the Table 
3.11 hereunder. 
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Table 3.11 Angola and SADC’s average rates of inflation 
Period Rate of inflation Average rate of inflation 
1992  275,70   53,06  
1993  1169,70   134,14  
1994  1155,80   123,57  
1995  2067,00   214,73  
1996  5866,50   553,01  
1997  570,60   61,49  
1998  103,90   21,01  
1999  231,50   37,25  
2000  344,40   47,03  
2001  169,30   30,88  
2002  109,30   63,64  
2003  100,20   45,98  
2004  45,30   45,74  
2005  23,20   33,92  
(Source: International Labour Organisation, 2007) 
Angola’s rate of inflation increased radically in 1993, worse in 1995 and worst in 1996. In 1997 
the rate decreased and saved for 1999 and 2000 it decreased. Angola’s rates of inflation were 
above average until 2003, and below average in 2004 and 2005.  
3.2.4.4 Angola’s balance of payments stability 
Angola’s real net exports (in two thousand million US Dollars) are summarised in Table 3.12 
hereunder. 
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Table 3.12 Angola and SADC’s average net exports in 2000 million Dollars 
Period Exports Imports Net exports SADC’s average net 
exports 
1980  3618   3008   610   -286,31  
1990  4804   2461   2343   189,50  
1998  8223   4871   3352   -19,29  
1999  8499   5410   3089   178,21  
2000  8182   5736   2446   295,43  
2001  7951   6833   1118   294,57  
2002  9753   7885   1868   145,14  
2003  9443   10188   -745   -280,64  
2004  10632   11166   -534   -618,00  
(Source:  World Bank, 2006: 42 & 43) 
Angola’s net exports increased until the late nineties and thereafter decreased with the exception 
of 2002. In 2003 and 2004 Angola’s imports exceeded its exports. Angola’s net exports were 
always significantly above average until 2002, whereafter it decreased to below average in 2003 
but increased to above average in 2004.  
3.2.4.5 Angola’s GNI, GNI per capita and SADC’s average GNI per capita 
Angola’s real GNI’s (in million US Dollars) from 1980 to 2005, GNI’s per capita and SADC’s 
average GDI per capita from 1980 to 2005 are set out hereunder in Table 3.13 at constant 1990 
prices.  
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Table 3.13 Angola’s GNI (in million US Dollars), GNI per capita and SADC’s average 
GNI per capita from 1980 to 2005 
Period Angola’s GNI’s Angola’s GNI per capita SADC’s average GNI per 
capita 
1980  5181   661   810,93  
1981  4847   598   803,50  
1982  4847   577   742,07  
1983  5047   580   755,64  
1984  5348   594   666,43  
1985  6551   706   569,50  
1986  6117   642   627,71  
1987  7119   729   751,43  
1988  7119   712   825,79  
1989  8356   815   887,57  
1990  9025   857   1015,79  
1991  11815   1089   1063,64  
1992  6388   570   1080,43  
1993  6206   536   1057,36  
1994  4988   418   1080,29  
1995  3635   296   1161,64  
1996  5100   405   1163,43  
1997  6391   496   1196,14  
1998  5230   397   1102,07  
1999  4716   349   1080,50  
2000  7450   538   1095,43  
2001  7375   519   1045,07  
2002  9193   629   1041,21  
2003  11919   792   1403,29  
2004  17682   1142   1656,07  
2005  26166   1641   1772,71  
(Source: United Nations, 2007) 
Angola’s GNI declined in 1981, stagnated in 1982, and thereafter increased until 1991. 1992 had 
a sharp decline and GNI thereafter slightly declined until 1995. GNI thereafter fluctuated slightly 
until 2001, and from 2002 to 2005 it increased sharply. 
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Angola’s GNI per capita decreased from 1980 to 1982, then increased from 1983 to 1985, 
decreased in 1986, increased in 1987, decreased in 1988 and then increased from 1989 to 1991. 
It decreased sharply from 1992 to 1995, increased in 1996 and 1997, decreased in 1998 and 
1999, increased in 2000, decreased in 2001 and then increased until 2005. 
From 1980 to 1984 Angola’s GNI per capita was below average. From 1985 to 1986 it was 
above average, below average from 1987 to 1990 and above average in 1991. From 1992 to 2005 
Angola’s GNI per capita was below average but its position improved.  
3.2.4.6 Angola’s rate of literacy 
During the period 2000 to 2004 Angola had the following literacy rates that may be compared to 
SADC’s average by way of Table 3.14. 
Table 4.14 Angola’s rates of literacy and SADC’s average literacy rates 
   Angola Average Above/below average 
  Total 72 81,64 Below 
 Youth Male 84 84,36 Below 
Literacy rate  Female 63 79,55 Below 
  Total 67 75,00 Below 
 Adult Male 83 80,33 Above 
  Female 54 70,33 Below 
(Source:  World Bank, 2006: 76) 
Save for the adult male literacy rate, Angola’s rates of literacy are below average.  
3.2.5 Economic profile on Malawi 
Malawi’s economic profile will now be drawn with regards to its GDP and economic growth, 
rates of employment, price stability, balance of payment stability, GNI and rates of literacy. 
 41
3.2.5.1 Malawi’s GDP, economic growth rate, SADC’s average GDP per capita, 
Malawi’s GDP per capita and Malawi’s population growth rate  
Malawi’s economic profile with regards to its GDP, economic growth rate, GDP per capita and 
population growth rate compared to SADC’s average economic growth rate and GDP per capita 
is summarised in Table 3.15 hereunder. 
Table 3.15 Malawi’s GDP (in million US Dollars), economic growth rate, SADC’s 
average economic growth rate, Malawi’s GDP per capita and SADC’s 
average GDP per capita from 1980 to 2005 
Period Malawi’s GDP Malawi’s 
economic growth 
rate 
SADC’s average 
economic growth 
rate 
Malawi’s GDP 
per capita 
SADC’s average 
GDP per capita 
Malawi’s 
population 
growth rate 
1980 1337  -0,4   3,16  200  837,5   -  
1981 1275  -4,6   2,61  195  817,57   2,81  
1982 1288  1   0,45  179  752,79   2,58  
1983 1352  5   -0,21  182  760,57   2,78  
1984 1403  3,8   3,12  172  672,86   3,52  
1985 1514  7,8   4,24  155  591,50   4,51  
1986 1519  0,4   3,39  154  651,50   5,61  
1987 1556  2,4   6,63  151  771,21   6,32  
1988 1597  2,6   6,03  158  849,86   6,23  
1989 1676  5   5,26  181  902,36   5,28  
1990 1752  4,6   3  185  1022,57   3,90  
1991 1878  7,2   2,41  209  1068,00   2,44  
1992 1711  -8,9   -0,72  185  1114,43   1,33  
1993 1876  9,6   0,12  202  1067,14   0,73  
1994 2210  17,8   3,46  121  1105,79   0,82  
1995 2541  15   3,96  141  1159,36   1,39  
1996 2748  8,1   5,75  154  1164,93   2,09  
1997 2917  6,2   4,41  162  1196,43   2,60  
1998 2985  2,3   3,04  163  1104,57   2,90  
1999 3023  1,3   2,22  158  1086,21   2,89  
2000 3071  16   2,31  151  1111,86   2,68  
2001 2923  -4,8   3,39  146  1060,79   2,46  
2002 3001  2,7   3,02  160  1057,93   2,32  
2003 3183  6,1   4,11  143  1412,43   2,23  
2004 3346  5,1   5,37  151  1676,00   2,19  
2005 3409  1,9   4,17  166  1800,57   2,19  
(Source:  United Nations, 2007) 
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Malawi’s GDP decreased slightly in 1981, and then increased slightly from 1981 to 1991. It 
decreased slightly in 1992 and thereafter increased slightly from 1993 to 2000. It decreased 
slightly in 2001 and thereafter increased slightly from 2002 to 2005.  
Malawi’s rate of economic growth decreased in 1981, increased in 1982 and 1983, decreased in 
1984, increased in 1985, decreased in 1986 and increased from 1987 to 1989. It decreased in 
1990, increased in 1991, decreased in 1992, increased in 1993 and 1994, and then decreased 
from 1995 to 1999. It increased in 2000, decreased in 2001, increased in 2002 and 2003 and 
decreased in 2004 and 2005. 
Malawi’s rate of growth was below average for the following years: 1980, 1981, 1986, 1987, 
1988, 1989, 1992, 1998, 1999, 2000, 2001, 2002, 2004 and 2005. Its rate was above average for 
the following years: 1982, 1983, 1984, 1985, 1990, 1991, 1993, 1994, 1995, 1996, 1997 and 
2003.  
Malawi’s GDP per capita has always been below average. However, as from 2003 there has been 
a steady increase in its GDP per capita.  
Malawi’s population growth rate exceeded its economic growth rate in 1981, 1982, 1986, 1987, 
1988, 1989, 1992, 1998, 1999, 2000, 2001 and 2005. Its economic growth rate exceeded its 
population growth rate in 1983, 1984, 1985, 1990, 1991, 1993, 1994, 1995, 1996, 1997, 2002, 
2003 and 2004.  
3.2.5.2 Malawi’s rate of employment 
From 2000 to 2004 Malawi’s labour force consisted of 5,8 million people (Africa Development 
Indicators 2006: 84), and 86 percent of all males aged fifteen to sixty four and 80 percent of all 
women were employed. As per Annexure F, Malawi’s rate of employment is above average. 
3.2.5.3 Malawi’s price stability 
Malawi’s annual rates of inflation in percent for the period 1992 to 2005 are set out in Table 3.16 
below. 
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Table 3.16 Malawi and SADC’s average rates of inflation 
Period Malawi’s rate of inflation Average rate of inflation 
1992  23,1   53,06  
1993  23,3   134,14  
1994  34   123,57  
1995  83,5   214,73  
1996  40,8   553,01  
1997  9,2   61,49  
1998  29,8   21,01  
1999  45,8   37,25  
2000  29,5   47,03  
2001  23   30,88  
2002  14,8   63,64  
2003  9,6   45,98  
2004  11,5   45,74  
2005  15,4   33,92  
(Source: International Labour Organisation, 2007) 
Malawi’s inflation was the lowest in 1997 and 2003. Save for 1998 and 1999, Malawi’s annual 
rate of inflation was below average. 
3.2.5.4 Malawi’s balance of payments stability 
Malawi’s real net exports (in two thousand million US Dollars) are summarised in the Table 3.17 
below. 
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Table 3.17 Malawi and SADC’s average net exports in 2000 million Dollars 
Period Exports Imports Net exports Average net exports 
1980  315   803  -488  -286,31  
1990  354   743  -389  189,50  
1998  574   688  -114  -19,29  
1999  479   787  -308  178.21  
2000  446   616  -170  295,43  
2001  491   704  -213  294,57  
2002  499   907  -408  145,14  
2003  480   806  -326  -280,64  
2004  465   800  -335  -618,00  
(Source:  World Bank, 2006: 42 & 43) 
Malawi’s net exports remained a negative throughout the period. Save for 2004, Malawi’s net 
exports were always below average. 
3.2.5.5 Malawi’s GNI, GNI per capita and SADC’s average GNI per capita 
Malawi’s real GNI’s (in million US Dollars) from 1980 to 2005, GNI’s per capita and SADC’s 
average GDI per capita from 1980 to 2005 are set out hereunder in Table 3.18 at constant 1990 
prices.  
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Table 3.18 Malawi’s GNI (in million US Dollars), GNI per capita (in US Dollars) and 
SADC’s average GNI per capita from 1980 to 2005 
Period Malawi’s GNI’s Malawi’s GNI per capita SADC’s average GNI per 
capita 
1980 1138 184  810,93  
1981 1155 182  803,50  
1982 1074 165  742,07  
1983 1101 164  755,64  
1984 1138 164  666,43  
1985 1069 147  569,50  
1986 1115 146  627,71  
1987 1126 138  751,43  
1988 1281 148  825,79  
1989 1472 162  887,57  
1990 1814 192  1015,79  
1991 2131 220  1063,64  
1992 1818 185  1080,43  
1993 1989 201  1057,46  
1994 1160 116  1080,29  
1995 1376 136  1161,64  
1996 1566 152  1163,43  
1997 1696 160  1196,14  
1998 1739 160  1102,07  
1999 1749 156  1080,50  
2000 1725 150  1095,43  
2001 1685 143  1045,07  
2002 1898 157  1041,21  
2003 1731 140  1403,29  
2004 1836 146  1656,07  
2005 2065 160  1772,71  
(Source: United Nations, 2007) 
Malawi’s GNI showed no significant change in the eighties, but a sharp decline in 1994 but 
thereafter a slight annual increase from 1995 to 2000. There was a slight decrease in 2003 but 
subsequently a slight annual increase until 2005. 
 46
GNI per capita decreased from 1981 to 1987 (save for 1984, when it remained constant), and 
then increased until 1991. It decreased in 1992, increased in 1993, decreased in 1994 and then 
increased until 1997. It remained constant in 1998, fell in 2001, increased in 2002, fell in 2003 
and then increased in 2004 and 2005. 
Malawi’s GNI per capita has always been below average. 
3.2.5.6 Malawi’s rate of literacy 
Malawi’s rates of literacy are set out in Table 3.19 below. 
Table 3.19 Malawi’s rates of literacy ad SADC’s average rates of literacy 
   Malawi Average Above/below average 
  Total 76 81,64 Below 
 Youth Male 82 84,36 Below 
Literacy rate  Female 71 79,55 Below 
  Total 64 75,00 Below 
 Adult Male 75 80,33 Below 
  Female 54 70,33 Below 
(Source:  World Bank, 2006: 76) 
All Malawi’s rates of literacy are below average. 
3.2.6 Cross country analysis of Angola and Malawi 
3.2.6.1 Angola and Malawi’s GDP’s, economic growth rate, GDP’s per capita and 
population growth rates 
From Tables 3.10 and 3.15 supra the following may be inferred. In 1980 Malawi’s GDP was in 
size 16,29 percent of Angola’s GDP and 19,73 percent in 2005. Malawi’s GDP therefore grew 
more progressively than Angola’s. 
Angola’s rate of growth exceeded Malawi’s in 1980, and from 1981 to 1983 Malawi’s rate 
exceeded Angola’s. In 1984 Angola’s rate exceeded Malawi’s, vice versa in 1985 and from 1986 
to 1988 Angola’s rate exceeded Malawi’s. From 1989 to 1995 Malawi’s rate exceeded Angola’s 
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with the exception of 1992, and from 1996 to 2005 Angola’s rate exceeded Malawi’s rate with 
the exception of 2003. 
Malawi’s GDP per capita has always been below average. Angola’s GDP per capita was below 
average in 1985, 1986, 1989, 1991, 1992 and 2005. Malawi’s GDP per capita showed no 
significant change whereas Angola’s GDP fluctuated considerably, but increased from 2002 to 
2005. 
3.2.6.2 Angola and Malawi’s rates of employment 
Of all males and females aged fifteen to sixty four, the two countries may be compared as 
follows to one another and SADC’s average.  
Table 3.20 Comparison of Angola and Malawi’s rates of employment to SADC’s average 
 Angola Malawi 
Male:  above / below average 92 : above 86 : above 
Female:  above / below average 76 : above 80 : above 
(Source: World Bank, 2006: 84) 
Both countries’ rates of employment are above average. 
3.2.6.3 Angola and Malawi’s price stability 
It may be inferred from Tables 3.11 and 3.16 supra that Angola’s rate of inflation was always 
significantly above Malawi’s rate. However, Angola’s rate decreased as from 2001 whereas 
Malawi’s rate continues to fluctuate. 
3.2.6.4 Angola and Malawi’s balance of payment stabilities 
It may be inferred from Tables 3.12 and 3.17 supra that Angola’s net exports always exceeded 
Malawi’s net exports until 2002, and then Malawi’s net exports exceeded Angola’s net exports in 
2003 and 2004. Save for 2003, Angola’s net exports were always above average, and save for 
2000 and 2001, Malawi’s net exports were also above average. 
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3.2.6.5 Angola and Malawi’s GNI’s 
It may be inferred from Tables 3.13 and 3.18 supra that in 1980 Malawi’s GNI was 21,96 
percent in size of Angola’s GNI, and 7,89 percent in 2005. Angola’s real GNI therefore grew at a 
more progressive rate than Malawi’s.  
Angola’s GNI per capita always exceeded Malawi’s GNI per capita. In 1980 Malawi’s GNI per 
capita was 27,84 percent in size of Angola’s GNI per capita, and 9,75 percent in 2005. Angola’s 
GNI per capita therefore grows at a more progressive rate than that of Malawi.  
Malawi’s GNI per capita has always been below average, whereas Angola’s GNI per capita was 
above average in 1985, 1986 and 1991.  
3.2.6.6 Angola and Malawi’s rates of literacy 
Both countries rates of literacy are below average save for Angola’s rate in respect of adult 
males. 
3.2.7 Economic profile on Tanzania 
Tanzania’s economic profile will now be drawn with regards to its GDP and economic growth, 
rates of employment, price stability, balance of payment stability, GNI and rates of literacy. 
3.2.7.1 Tanzania’s GDP (in million US Dollars), economic growth rate, SADC’s 
average economic growth rate, Tanzania’s GDP per capita, SADC’s average 
GDP per capita and Tanzania’s population growth rate  
Tanzania’s economic profile with regards to its GDP, economic growth rate, GDP per capita and 
population growth rate compared to SADC’s average economic growth rate and GDP per capita 
is summarised in Table 3.21 hereunder. 
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Table 3.21 Tanzania’s GDP (in million US Dollars), economic growth rate, SADC’s 
average economic growth rate, Tanzania’s GDP per capita, SADC’s average 
GDP per capita and Tanzania’s population growth rate from 1980 to 2005  
Period Tanzania’s GDP Tanzania’s 
economic growth 
rate 
SADC’s average 
economic growth 
rate 
Tanzania’s GDP 
per capita 
SADC’s average 
GDP per capita 
Tanzania’s 
population 
growth rate 
1980 3582  3   3.16  330  837,5   -  
1981 3564  -0.5   2,61  368  817,57   3,56  
1982 3585  0,6   -0,45  377  752,79   3,59  
1983 3500  -2,4   -0,21  368  760,57   3,40  
1984 3618  3,4   3,12  327  672,86   3,40  
1985 3784  4,6   4,24  349  591,64,   3,37  
1986 3856  1,9   3,39  238  651,50   3,33  
1987 4046  4,9   6,63  162  771,21   3,29  
1988 4210  4,1   6,03  183  849,86   3,29  
1989 4378  4   5,26  189  902,36   3,34  
1990 4574  4,5   3  179  1022,57   0,73  
1991 4835  5,7   2,41  195  1068,00   3,51  
1992 5226  8,1   -0,72  168  1114,43   3,54  
1993 5289  1,2   0,12  150  1067,14   3,47  
1994 5372  1,6   3,46  154  1105,79   3,27  
1995 5564  3,6   3,96  174  1159,36   3  
1996 5818  4,6   5,75  210  1164,93   3,71  
1997 6021  3,5   4,41  241  1196,43   3,12  
1998 6245  3,7   3,04  258  1104,57   1,63  
1999 6465  3,5   2,22  261  1086,21   2,17  
2000 6795  5,1   2,31  269  1111,86   2,10  
2001 7219  6,2   3,39  274  1060,79   2,06  
2002 7742  7,2   3,02  277  1057,93   1,97  
2003 8292  7,1   4,11  287  1412,43   1,94  
2004 8848  6,7   5,37  310  1676,00   1,89  
2005 9465  7   4,17  337  1800,57   1.93  
(Source:  United Nations, 2007) 
Save for 1981 and 1983, Tanzania has always shown economic growth.  
Save for 1996, Tanzania had a steady growth rate from 1984 to 1990, which became more 
progressive in 1991 and 1992. In 1993 and 1994 the rate decreased and remained steady from 
1995 to 1999. 2000, 2001 and 2002 showed progressive rates of growth which remained constant 
until 2005.  
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Tanzania’s economic growth rates were below average in 1980 and 1981, above average in 
1982, below in 1983 and above in 1984 and 1985. Its rates were below average from 1986 to 
1989 and above from 1990 to 1993, below from 1994 to 1997 and above average from 198 to 
2005. The last time Tanzania’s rate was significantly below average was in 1994. 
Tanzania’s GDP per capita has always been below average. It plummeted from 1986 to 1993 but 
thereafter increased until 2005. 
Tanzania’s population growth rate exceeded its economic growth rate in 1981, 1982, 1983, 1986, 
1993 and 1994. Its population growth rate in general decreased as from 1992 whereas economic 
growth rate increased as from 1993. 
3.2.7.2 Tanzania’s rate of employment 
From 2000 to 2004 Tanzania’s labour force consisted of 18,9 million people, with 73 percent of 
all males aged fifteen to sixty four and 24 percent of all females in the same age group employed 
(Africa Development Indicators 2006: 84). As per Annexure F, Tanzania’s rate of employment is 
therefore below average. 
3.2.7.3 Tanzania’s price stability 
No data was available with regards to Tanzania’s rates of inflation. 
3.2.7.4 Tanzania’s balance of payments stability 
Tanzania’s real net exports (in two thousand million US Dollars) are summarised in Table 3.22 
below. 
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Table 3.22 Tanzania and SADC’s average net exports in 2000 million US Dollars 
Period Exports Imports Net exports Average net exports 
1990  685   1829   -1144   189,50  
1998  1200   2047   -847   -19,29  
1999  1120   2062   -942   178,21  
2000  1307   2064   -757   295,43  
2001  1500   2049   -549   294,57  
2002  1559   2129   -570   145,14  
2003  1649   2472   -823   -280,64  
2004  1534   2527   -993   618,00  
(Source:  World Bank, 2006: 42 & 43) 
Tanzania’s imports always exceeded its exports. Its net exports increased until 2001, but then 
decreased. Tanzania’s net exports were always below average. However, the ratio has improved 
in favour of Tanzania.  
3.2.7.5 Tanzania’s GNI, GNI per capita and SADC’s average GNI per capita 
Tanzania’s real GNI’s (in million US Dollars) from 1980 to 2005, GNI’s per capita and SADC’s 
average GDI per capita from 1980 to 2005 are set out hereunder in Table 3.23 at constant 1990 
prices.  
 52
Table 3.23 Tanzania’s GNI (in million US Dollars), GNI per capita (in US Dollars) and 
SADC’s average GNI per capita from 1980 to 2005 
Period Tanzania’s GNI’s Tanzania’s GNI per 
capita 
SADC’s average GNI per 
capita 
1980 6537 347  810,93  
1981 7534 387  803,50  
1982 7969 395  742,07  
1983 8047 386  755,64  
1984 7400 344  666,43  
1985 8055 362  569,50  
1986 5644 245  627,71  
1987 3796 160  751,43  
1988 4456 182  825,79  
1989 4771 188  887,57  
1990 4569 179  1015,79  
1991 5207 197  1063,64  
1992 4542 166  1080,43  
1993 4231 149  1057,36  
1994 4387 150  1080,29  
1995 5145 171  1161,64  
1996 6433 208  1163,43  
1997 7603 238  1196,14  
1998 8303 256  1102,07  
1999 8564 258  1080,50  
2000 8998 266  1095,43  
2001 9397 272  1045,07  
2002 9736 176  1041,21  
2003 10247 285  1403,29  
2004 11174 305  1656,07  
2005 12348 331  1772,71  
(Source: United Nations, 2007) 
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Tanzania’s real GNI increased from 1980 to 1983, then with the exception of 1985 decreased 
until 1987. It then increased in 1988 and 1989, decreased in 1990, increased in 1991, decreased 
in 1992 and 1993, and then increased from 1994 to 2005. 
GNI per capita increased from 1980 to 1982, slightly decreased in 1983 and 1984, increased in 
1985 and decreased sharply in 1986 and 1987. It increased in 1988 and 1989, decreased in1990, 
increased in 1991 and decreased in 1992 and 1993. It increased from 1994 to 2005. 
Tanzania’s GNI per capita has always been below average.  
3.2.7.6 Tanzania’s rate of literacy 
During the period 2000 to 2004 Tanzania had the following rates of literacy as per Table 3.24 
below. 
Table 3.24 Tanzania’s rates of literacy and SADC’s average rates of literacy 
   Tanzania Average Above/below average 
  Total 78 81,64 Below 
 Youth Male 81 84,36 Below 
Literacy rate  Female 76 79,55 Below 
  Total 69 75,00 Below 
 Adult Male 78 80,33 Below 
  Female 62 70,33 Below 
(Source:  World Bank, 2006: 76) 
Tanzania’s rates of literacy are all below average.  
3.2.8 Economic profile on South Africa 
South Africa’s economic profile will now be drawn with regards to its GDP and economic 
growth, rates of employment, price stability, balance of payment stability, GNI and rates of 
literacy. 
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3.2.8.1 South Africa’s GDP, economic growth rate, SADC’s average economic growth 
rate, South Africa’s GDP per capita, SADC’s average GDP per capita and 
South Africa’s population growth rate  
South Africa’s economic profile with regards to its GDP, economic growth rate, GDP per capita 
and population growth rate compared to SADC’s average economic growth rate and GDP per 
capita is summarised in Table 3.25 hereunder. 
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Table 3.25 South Africa’s GDP (in million US Dollars), economic growth rate, SADC’s 
average economic growth rate, South Africa’s GDP per capita and SADC’s 
average GDP per capita and South Africa’s population growth rate from 
1980 to 2005  
Period South Africa’s 
GDP 
South Africa’s 
economic growth 
rate 
SADC’s average 
economic growth 
rate 
South Africa’s 
GDP per capita 
SADC’s average 
GDP per capita 
South Africa’s 
population 
growth rate 
1980 96423  6,6   3,16  2755  837,5   -  
1981 101592  5,4   2,61  2760  817,57   2,16  
1982 101203  -0,4   0,45  2466  752,79   2,66  
1983 99334  -1,8   -0,21  2679  760,57   2,64  
1984 104399  5,1   3,12  2313  672,86   2,53  
1985 103134  -1,2   4,24  1726  591,64   2,37  
1986 103152  0   3,39  1928  651,50   2,19  
1987 105319  2,1   3,63  2480  771,21   2,04  
1988 109743  4,2   6,03  2613  849,86   2,01  
1989 112371  2,4   5,26  2663  902,36   2,12  
1990 112014  -0,3   3  3038  1022,57   2,32  
1991 110873  -1   2,41  3179  1068,00   2,54  
1992 108504  -2,1   -0,72  3361  1114,43   2,69  
1993 109842  1,2   0,12  3269  1067,14   2,72  
1994 113395  3,2   3,46  3318  1105,79   2,60  
1995 116928  3,1   3,96  3607  1159,36   2,37  
1996 121964  4,3   5,75  3359  1164,93   2,13  
1997 125192  2,6   4,41  3413  1196,43   1,92  
1998 125839  0,5   3,04  3028  1104,57   1,70  
1999 128807  2,4   2,22  2958  1086,21   1,50  
2000 134158  4,2   2,31  2913  1111,86   1,32  
2001 137828  2,7   3,39  2569  1060,79   1,13  
2002 142913  3,7   3,02  2381  1057,93   0,94  
2003 147166  3   4,11  3542  1412,43   0,77  
2004 153744  4,5   5,37  4547  1676,00   0,61  
2005 160346  4,3   4,17  5035  1800,57   0,47  
(Source:  United Nations, 2007) 
From Table 3.25 above it may be inferred that South Africa’s GDP increased in 1981, decreased 
in 1982 and 1983, increased in 1984, decreased in 1985 and increased from 1986 to 1989. It 
decreased slightly in 1990, more in 1991 and 1992 but then increased from 1993 to 2005.  
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South Africa’s rate of economic growth had its peak in 1980, then decreased until 1983. It rose 
in 1984, decreased in 1985 and then increased from 1986 to 1988. It then decreased from 1988 to 
1992 and then increased in 1993 and 1994. It decreased in 1995, rose in 1996, decreased in 1997 
and 1998, rose in 1999 and 2000 and then decreased in 2001. It increased in 2002, decreased in 
2003, increased in 2004 and decreased in 2005. Rates of growth tend to fluctuate. 
In 1980 and 1981 South Africa’s rate of growth was above average and then, save for 1984, it 
was below average from 1982 to 1992. It grew above average in 1993 and then below average 
until 1998. Rate of growth was above average in 1999 and 2000, below in 2001 to 2004 and 
above in 2005.  
South Africa’s GDP per capita has always been significantly above average (more than double 
the amount). It rose in 1981, fell in 1982, rose in 1983, fell in 1984 and 1985 and then rose until 
1992. It decreased in 1993, rose in 1994 and 1995, fell again in 1996, rose in 1997, fell from 
1998 to 2002 and then rose sharply from 2003 to 2005.  
South Africa’s economic growth rate exceeded its population growth rate in 1981 and then, with 
the exception of 1984 population growth rate exceeded economic growth rate from 1982 to 1986. 
Economic growth rate exceeded population growth rate from 1987 to 1989, and then population 
growth rate exceeded economic growth rate from 1990 to 1993. With the exception of 1998 
economic growth rate exceeded population growth rate from 1994 to 2005.   
3.2.8.2 South Africa’s rate of employment 
From 2000 to 2004 South Africa’s labour force consisted of 19,1 million people (Africa 
Development Indicators 2006: 84), with 94 percent of all males aged fifteen to sixty four and 58 
percent of all women employed. As per Annexure F, South Africa’s rate of employment is above 
average with regards to males and slightly below average with regards to females. 
3.2.8.3 South Africa’s price stability 
South Africa’s rates of inflation in percent for the period 1991 to 2006 were as per Table 3.26. 
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Table 3.26 South Africa and SADC’s average rates of inflation 
Period South Africa’s rate of inflation Average rate of inflation 
1992  14   53,06  
1993  9,7   134,14  
1994  9   123,57  
1995  8,7   214,73  
1996  7,4   553,01  
1997  8,6   61,49  
1998  6,9   21,01  
1999  5,3   37,25  
2000  5,3   47,03  
2001  5,7   30,88  
2002  9,1   63,64  
2003  6   45,98  
2004  1,4   45,74  
2005  3,4   33,92  
(Source: International Labour Organisation, 2007) 
The general trend is that South Africa’s rate of inflation decreased. South Africa’s rates of 
inflation were always significantly below average.  
3.2.8.4 South Africa’s balance of payments stability 
South Africa had the following net exports (in two thousand million US Dollars) as per Table 
3.27. 
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Table 3.27 South Africa and SADC’s average net exports in 2000 million US Dollars 
Period Exports Imports Net exports Average net exports 
1980  19504   19907   -403   -286,31  
1990  22613   18795   3818   189,50  
1998  33766   34297   -531   -19,29  
1999  34192   31429   2763   178,21  
2000  37034   33107   3927   295,43  
2001  37687   33179   4508   294,57  
2002  37888   34859   3029   145,14  
2003  37991   37943   48   -280,64  
2004  38937   43278   -4341   -618,00  
(Source: World Bank, 2006: 42 & 43) 
In 1980, 1998 and 2004 South Africa’s imports exceeded its exports, otherwise net exports were 
positive and reached its peak in 2001, but subsequently decreased sharply.  
Save for 1980, 1998 and 2004, South Africa’s net exports were above average. 
3.2.8.5 South Africa’s GNI, GNI per capita and SADC’s average GNI per capita 
South Africa’s real GNI’s (in million US Dollars) from 1980 to 2005, GNI’s per capita (in US 
Dollars) and SADC’s average GDI per capita from 1980 to 2005 are set out hereunder in Table 
3.28 at constant 1990 prices.  
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Table 3.28  South Africa’s GNI (in million US Dollars), GNI per capita (in US Dollars) 
and SADC’s average GNI per capita from 1980 to 2005 
Period South Africa’s GNI’s South Africa ’s GNI per 
capita 
SADC’s average GNI per 
capita 
1980  77218  2641  810,93  
1981  79210  2640  803,50  
1982  72817  2364  742,07  
1983  81330  2573  755,64  
1984  71965  2221  666,43  
1985  54682  1648  569,50  
1986  62434  1842  627,71  
1987  82661  2389  751,43  
1988  89027  2523  825,79  
1989  92592  2569  887,57  
1990  107746  2922  1015,79  
1991  117017  3094  1063,64  
1992  127567  3285  1080,43  
1993  127744  3203  1057,36  
1994  133356  3259  1080,29  
1995  148238  3538  1161,64  
1996  140620  3287  1163,43  
1997  145593  3339  1196,14  
1998  131132  2957  1102,07  
1999  129975  2887  1080,50  
2000  129704  2844  1095,43  
2001  114742  2488  1045,07  
2002  108093  2322  1041,21  
2003  161559  3443  1403,29  
2004  210312  4455  1656,07  
2005  232683  4906  1772,71  
(Source: United Nations, 2007) 
It may be inferred from Table 3.28 above that South Africa’s GNI increased in 1981, decreased 
in 1982, increased in 1983 and decreased in 1984 and 1985. It then increased from 1986 to 1995, 
decreased in 1996, increased in 1997 and decreased from 1998 to 2002. GNI sharply increased in 
2003, 2004 and 2005.  
 60
GNI per capita increased from 1980 to 1984 (save for 1983), then it increased from 1985 to 
1992. It decreased in 1993, increased in 1994 and 1995 and decreased in 1996. It increased in 
1997 but decreased from 1998 to 2002, whereafter it significantly increased from 2003 to 2005. 
South Africa’s GNI per capita has always been significantly above average (more than twice in 
size). 
3.2.8.6 South Africa’s rate of literacy 
South Africa’s rates of literacy were as per Table 3.29 below. 
Table 3.29 South Africa’s rates of literacy and SADC’s average rates of literacy 
   South Africa Average Above/below average 
  Total 94 81,64 Above 
 Youth Male 93 84,36 Above 
Literacy rate  Female 94 79,55 Above 
  Total 82 75,00 Above 
 Adult Male 84 80,33 Above 
  Female 81 70,33 Above 
(Source: World Bank, 2006: 76) 
All South Africa’s rates of literacy are above average. 
3.2.9 Cross country analysis of Tanzania and South Africa 
3.2.9.1 Tanzania and South Africa’s GDP’s, economic growth rates, GDP’s per capita 
and population growth rates 
It may be inferred from Tables 3.21 and 3.25 supra that in 1980 Tanzania’s GDP was in size 3,71 
percent of South Africa’s GDP and 5,9 percent in 2005. Tanzania’s GDP therefore grew more 
progressively than South Africa’s. 
South Africa’s rate of growth only exceeded Tanzania’s in 1980, 1981, 1983, 1984, 1988 and 
1994. As from 1995 Tanzania always showed more economic growth than South Africa. 
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In 1980 and 1981 Tanzania’s rate was below average and South Africa’s rate above. Tanzania 
was above and South Africa below in 1982, both were below in 1983 and both were above in 
1984. Tanzania’s rate was above average with South Africa below in 1985, and both were below 
from 1986 to 1989. Tanzania’s rate of economic growth was above average with South Africa’s 
rate below average from 1990 to 1992, with both above in 1993 and both below from 1994 to 
1997. In 1998 Tanzania was above with South Africa below, and both above in 1999 and 2000. 
In 2001 Tanzania’s rate was above average with South Africa’s rate below, both above in 2002, 
Tanzania above with South Africa below in 2003 and 2004 and both were above in 2005. 
Tanzania’s GDP per capita has always been below average with South Africa’s GDP per capita 
always significantly above average. 
With regards to positive economic growth, in 1981 the position was in favour of South Africa 
and neutral from 1982 to 1984. The position was in favour of Tanzania in 1985 and neutral from 
1986 to 1989. From 1990 to 1992 the position favoured Tanzania, it was neutral in1993 and in 
favour of South Africa in1994. The position was neutral from 1995 to 1997, in favour of 
Tanzania in 1998 and neutral from 1999 to 2005. The last time the position was in favour of 
South Africa was in 1994. 
3.2.9.2 Tanzania and South Africa’s rates of employment 
Of all males and females aged fifteen to sixty four, the two countries may be compared by way 
of Table 3.30 to one another and SADC’s average. 
Table 3.30 Comparison of Tanzania’s and South Africa’s rates of employment to 
SADC’s average   
 Tanzania South Africa 
Male:  above / below average 73 : above 94 : above 
Female:  above / below average 24 : above 58 : above 
(Source: World Bank, 2006: 84) 
The table is in favour of South Africa. 
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3.2.9.3 Tanzania and South Africa’s price stabilities 
No data was available in respect of Tanzania. 
3.2.9.4 Tanzania and South Africa’s balance of payment stabilities 
As may be inferred from Tables 3.22 and 3.27 supra, save for 2004, South Africa’s net exports 
always significantly exceeded Tanzania’s exports. In relation to SADC’s average net exports 
Tanzania’s position was never positive in relation to South Africa’s. 
3.2.9.5 Tanzania and South Africa’s GNI 
As may be inferred from Tables 3.23 and 3.28 supra, in 1980 Tanzania’s GNI was 8,47 percent 
in size of South Africa’s GNI, and 5,31 percent in 2005. South Africa’s GNI therefore showed 
more relative growth. 
South Africa’s GNI per capita always exceeded Tanzania’s GNI per capita significantly. In 1980 
Tanzania’s GNI per capita was 13,14 percent in size of South Africa’s GNI per capita, and 6,75 
percent in 2005. South Africa showed significant growth whereas Tanzania’s GNI per capita 
decreased.  
Tanzania’s GNI per capita has always been below average, whereas South Africa’s GNI per 
capita has always been above average.  
3.2.9.6 Tanzania and South Africa’s rates of literacy 
Tanzania’s rates of literacy are all below average whereas all South Africa’s rates of literacy are 
above average. 
3.3 CONCLUSION 
The six above states will now be summarised with regards to the determinants of FDI. 
3.3.1 Factors with a positive correlation to FDI inflows 
Chapter 2 showed that a positive relationship existed between FDI inflows and: 
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• real GDP, 
• economic growth, and 
• rate of literacy. 
3.3.1.1 Real GDP 
Tables 3.1 and 3.5 show that Zimbabwe’s GDP always exceeded Lesotho’s GDP, but also that 
Lesotho’s GDP per capita always exceeded Zimbabwe’s GDP per capita as from 2003 and 
therefore had a larger relative economy. Tables 3.10 and 3.15 show that Angola’s GDP always 
exceeded Malawi’s GDP, and that Angola’s GDP per capita always exceeded Malawi’s GDP per 
capita. Angola therefore always had a larger economy than Malawi and also a larger relative 
economy adjusted for population. Tables 3.21 and 3.25 show that South Africa’s real GDP 
always exceeded Tanzania’s GDP, and that South Africa’s GDP per capita always exceeded 
Tanzania’s GDP per capita. South Africa therefore always had a larger economy than Tanzania 
and also a larger relative economy adjusted for population. 
3.3.1.2 Economic growth 
Tables 3.1 and 3.5 show that Lesotho’s economic growth rate exceeded Zimbabwe’s economic 
growth rate as from 1999, although both countries economic growth rates were below average as 
from 2003. It further shows that as from 2000, Lesotho always showed positive economic 
growth with the exception of 2005, whereas Zimbabwe always showed negative economic 
growth during the said period. 
Tables 3.10 and 3.15 show that Angola’s economic growth rate always exceeded Malawi’s 
economic growth rate. Save for 2001 and 2003, Angola’s growth rate has always been above 
average with Malawi’s below average as from 1998. They further show that Angola always 
showed positive economic growth as from 1994, with Malawi’s positive or negative economic 
growth fluctuating.  
Tables 3.21 and 3.25 show that as from 1995 Tanzania’s economic growth rate always exceeded 
South Africa’s, and that both countries showed economic growth as from 1999. 
 64
3.3.1.3 Rate of literacy 
No data was available with regards to Zimbabwe’ literacy rate. No data was available with 
regards to Lesotho’s youth literacy rate. With regards to adult literacy rates, Table 3.4 shows that 
Lesotho’s literacy rate is above average save for the adult male literacy rate. 
Tables 3.14 and 3.19 show that Angola’s adult male literacy rate was above average, whereas all 
Malawi’s literacy rates were below average. 
Tables 3.24 and 3.29 show that all South Africa’s literacy rates exceeded Tanzania’s literacy 
rates. 
3.3.2 Factors with a negative correlation to FDI inflows 
Chapter 2 shows that a negative correlation exists between FDI inflows and: 
• inflation, and 
• GNI per capita. 
3.3.2.1 Inflation 
No data was available in respect of Lesotho. Table 3.6 shows that as from 1998, Zimbabwe’s 
rate of inflation has always been above average. 
Tables 3.11 and 3.16 show that Angola’s rate of inflation always significantly exceeded 
Malawi’s, although Angola’s rate tends to decrease. 
No data was available with regards to Tanzania’s rates of inflation. Table 3.26 shows that South 
Africa’s rate of inflation has always been significantly below the SADC region’s average. 
3.3.2.2 GNI per capita 
Tables 3.3 and 3.8 show that as from 1992 Lesotho’s GNI per capita always exceeded that of 
Zimbabwe, and as from 1987 both countries GNI’s per capita were below average. 
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Tables 3.13 and 3.18 show that Angola’s GNI per capita always exceeded Malawi’s GNI per 
capita. Tables 3.23 and 3.28 show that South Africa’s GDI per capita always significantly 
exceeded Tanzania’s GNI per capita. 
3.3.3 Factors with an insignificant correlation to FDI inflows 
Chapter 2 shows that an insignificant correlation exists between FDI inflows and balance of 
payment stability. Tables 3.2 and 3.7 show that Zimbabwe’s net exports exceeded Lesotho’s 
exports, but that the ratio improved in favour of Lesotho. Tables 3.12 and 3.17 show that 
Angola’s net exports always exceeded Malawi’s save for 2003 and 2004. Tables 3.22 and 3.27 
show that South Africa’s net exports always exceeded Tanzania’s net exports with the exception 
of 2004. 
3.3.4 Factors with an unknown correlation to FDI inflows 
Chapter 2 shows that an unknown correlation exists between FDI inflows and: 
• rate of employment, and 
• real GNI. 
3.3.4.1 Rate of employment 
Table 3.9 shows that both Lesotho and Zimbabwe’s rates of employment were above average 
with Lesotho’s male rate of employment exceeding that of Zimbabwe. 
Table 3.20 shows that both Angola and Malawi’s rates of employment were above average.  
Table 3.30 shows that South Africa’s rates of employment exceeded Tanzania’s. 
3.3.4.2 Real GNI 
Tables 3.3 and 3.8 show that although Zimbabwe’s real GNI always exceeded that of Lesotho, 
Lesotho’s GNI grew more in relation to Zimbabwe’s GNI. 
Tables 3.13 and 3.18 show that Angola’s real GNI always exceeded Malawi’s. 
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Tables 3.23 and 3.28 show that South Africa’s real GNI always significantly exceeded 
Tanzania’s. 
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CHAPTER 4   PRIVATISATION PROGRAMS AND FDI 
INFLOWS 
4.1 INTRODUCTION 
In this chapter the firstly the privatisation programs of Lesotho and Zimbabwe, Angola and 
Malawi and Tanzania and South Africa will be assessed, expressed as a percentage of their 
GDP’s and compared. Then, secondly, Lesotho and Zimbabwe, Angola and Malawi and 
Tanzania and South Africa’s FDI inflows will be assessed, expressed as a percentage of GDP 
and compared. 
4.2 PRIVATISATION PROGRAMS 
4.2.1 Privatisation programs of Lesotho and Zimbabwe 
During the period 2000 to 2005 Lesotho had the following privatisation programs as per Table 
4.1 hereunder. 
Table 4.1 Lesotho’s privatisation programs  
Period Sector Name Transaction value in million 
US dollars 
2000 Infrastructure Lesotho Telecom 26 
2001 Infrastructure Telecom Lesotho 17 
(Source:  The World Bank Group, 2007) 
During the period 2000 to 2005 Zimbabwe had the following privatisation programs as per Table 
4.2. 
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Table 4.2 Zimbabwe’s privatisation programs 
Period Sector Name Transaction value in 
million US dollars 
2001 Manufacturing and services Cotton Company of Zimbabwe 93 
2001 Manufacturing and services Dairibord Zimbabwe Limited 13 
2001 Manufacturing and services NOCZIM shares in Total Zimbabwe 5 
2001 Manufacturing and services Zimbabwe Development Corporation 
(ZDC) 
2 
2001 Financial Zimbabwe Reinsurance Company 15 
2001 Infrastructure Hwange Power 3 
(Source:  The World Bank Group, 2007) 
Lesotho and Zimbabwe’s relative privatisation programs compared as per Table 4.3. 
Table 4.3 Lesotho and Zimbabwe’s relative privatisation programs 
 Total privatisation Average GDP Total privatisation as a 
percentage of average GDP 
Lesotho 43 (26 + 17) 1034 4,16 
Zimbabwe 131 (93 + 13 + 5 + 2 + 15 + 3) 9258 1,41 
(Source:  The World Bank Group, 2007) 
4.2.2 Privatisation programs of Angola and Malawi 
The World Bank Group’s privatisation database showed no privatisation transactions for Angola 
or Malawi which implies that either no privatisation occurred in either country during the period 
2000 to 2005, or privatisation transactions were insignificant. For the purposes of this text it will 
be assumed that no privatisation occurred. 
4.2.3 Privatisation programs of Tanzania and South Africa 
During the period 2000 to 2005 Tanzania had the following privatisation programs as per Table 
4.4. 
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Table 4.4 Tanzania’s privatisation programs 
Period Sector Name Transaction value in 
million US dollars 
2001 Infrastructure  Tanzania Telecommunications Company Ltd 60 
2002 Infrastructure Air Tanzania 20 
2003 Infrastructure Dar Es Salaam Airport Handling co (Swissport ) 4 
2004 Telecommunication Tanzania Telecommunications 5 
2005 Manufacturing  Southern paper Mills 1 
2005 Financial National Micro Finance Bank 29 
2005 Telecommunications Tanzania Telecommunications 28 
(Source:  The World Bank Group, 2007) 
During the period 2000 to 2005 South Africa had the following privatisation programs as per 
Table 4.5. 
Table 4.5 South Africa’s privatisation programs 
Period Sector Name Transaction value in 
million US dollars 
2000 Infrastructure Egoli Gas 16 
2000 Infrastructure Rand Airport 3 
2002 Manufacturing and services Aventura Resorts 3 
2002 Manufacturing and services SAFCOL 72 
2002 Infrastructure Apron Services 28 
2002 Infrastructure Denel Aerospace and Ordnance 54 
2002 Infrastructure Mcell 24 
2002 Infrastructure Non core assets of Transnet 9 
2003 Infrastructure Durban Transport 26 
2003 Infrastructure Telkom SA Ltd 485 
2005 Telecommunications SNO Telecommunications 15 
(Source:  The World Bank Group, 2007) 
Tanzania and South Africa’s privatisation programs from 2000 to 2005 compared as follows as 
per Table 4.6. 
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Table 4.6 Tanzania and South Africa’s relative privatisation programs 
 Total privatisation Average Total privatisation as a 
percentage of average GDP 
Tanzania 147 (60+20+4+5+1+29+28)  10334  1,42 
South Africa 735  163769  0,44 
(Source:  The World Bank Group, 2007) 
4.3 FDI INFLOWS 
4.3.1 Lesotho and Zimbabwe’s FDI Inflows 
Lesotho had the following FDI inflows in million US Dollars during the period 2000 to 2005 as 
per Table 4.7 hereunder. 
Table 4.7 Lesotho’s FDI inflows from 2000 to 2005 
Period FDI inflow GDP Percentage 
2000  118   859   13,74  
2001  117   763   15,33  
2002  84   699   12,02  
2003  116   1065   10,89  
2004  125   1367   9,00  
2005  92   1450   6,34  
(Source: The World Bank Group, 2007) 
(Note: The GDP figures above will differ significantly from those as per Table 3.1 as the latter 
are at constant 1990 prices whereas the above figures are current.) 
Lesotho’s FDI inflow showed a sharp decrease in 2002 and 2005, otherwise it remained steady. 
Lesotho’s annual relative FDI inflows showed a decrease as from 2001. 
Zimbabwe’s FDI inflows are summarised in Table 4.8. 
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Table 4.8 Zimbabwe’s FDI inflows 
Period FDI inflow GDP Percentage 
2000  23   7399   0,31  
2001  4   10256   0,04  
2002  26   21897   0,12  
2003  4   7913   0,05  
2004  9   4712   0,19  
2005  103   3372   3,05  
(Source:  The World Bank Group, 2007) 
(Note: The GDP figures above will differ significantly from those as per Table 3.5 as the latter 
are at constant 1990 prices whereas the above figures are current.) 
Zimbabwe had a sharp increase of FDI inflow in 2005. 
Zimbabwe’s relative FDI inflows showed a slight increase as from 2003. 
4.3.2 Angola and Malawi’s FDI inflows 
Angola had the following FDI inflows in million US Dollars during the period 2000 to 2005 as 
per Table 4.9 hereunder. 
Table 4.9 Angola’s FDI inflows from 2000 to 2005 
Period FDI inflow GDP Percentage 
2000  879   9129   9,63  
2001  2145   8936   24,00  
2002  1672   11432   14,63  
2003  3505   13956   25,11  
2004  1449   19775   7,33  
2005  -1304   32811   -3,97  
(Source: The World Bank Group, 2007) 
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(Note: The GDP figures above will differ significantly from those as per Table 3.10 as the latter 
are at constant 1990 prices whereas the above figures are current.) 
Angola’s FDI inflow increased sharply in 2001 and 2003, but thereafter decreased. 
Angola’s annual relative FDI inflows increased significantly in 2001 and 2003, but plummeted 
to a negative in 2005. 
Malawi had the following FDI inflows in million US Dollars during the period 2000 to 2005 as 
per Table 4.10. 
Table 4.10 Malawi’s FDI inflows 
Period FDI inflow GDP Percentage 
2000  26   1744   1,49  
2001  19   1717   1,11  
2002  6   1935   0,31  
2003  4   1764   0,23  
2004  -1   1903   -0,05  
2005  3   2072   0,14  
(Source:  The World Bank Group, 2007) 
(Note: The GDP figures above will differ significantly from those as per Table 3.15 as the latter 
are at constant 1990 prices whereas the above figures are current.) 
Malawi’s FDI inflows decreased sharply but there was a slight rise in 2005. 
In general Malawi had a decrease in FDI inflow save for 2005. 
4.3.3 Tanzania and South Africa’s FDI inflows 
Tanzania had the following FDI inflows in million US Dollars during the period 2000 to 2005 as 
per Table 4.11. 
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Table 4.11 Tanzania’s FDI inflows 
Period FDI inflow GDP Percentage 
2000  463   9079   5,10  
2001  467   9441   4,95  
2002  430   9772   4,40  
2003  527   10291   5,12  
2004  470   11311   4,16  
2005  473   12111   3,91  
(Source: The World Bank Group, 2007) 
(Note: The GDP figures above will differ significantly from those as per Table 3.21 as the latter 
are at constant 1990 prices whereas the above figures are current.) 
Tanzania’s FDI inflow generally remained steady, save for 2003 when it reached its peak. 
Save for 2003, when it reached its peak, Tanzania’s relative FDI inflows generally decreased. 
South Africa had the following FDI inflows as per Table 4.12. 
Table 4.12 South Africa’s FDI inflows 
Period FDI inflow GDP Percentage 
2000  969   132878   0,73  
2001  7270   118479   6,14  
2002  735   110882   0,66  
2003  783   166169   0,47  
2004  701   214663   0,33  
2005  6257   239543   2,61  
(Source: The World Bank Group, 2007) 
(Note: The GDP figures above will differ significantly from those as per Table 3.25 as the latter 
are at constant 1990 prices whereas the above figures are current.) 
South Africa’s FDI inflows increased sharply in 2005.  
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South Africa’s relative FDI inflows increased sharply in 2001, thereafter decreased until 2004 
and rose again in 2005. 
4.4 CONCLUSION 
Zimbabwe showed the more privatisation programs than Lesotho, but Lesotho’s relative 
privatisation programs exceeded Zimbabwe’s. 
South Africa showed more privatisation programs than Tanzania, but Tanzania’s relative 
privatisation programs exceeded South Africa’s. 
From 2000 to 2004, Lesotho’s FDI inflows radically exceeded Zimbabwe’s FDI inflows, and in 
2005 Zimbabwe’s FDI inflows exceeded Lesotho’s FDI inflows.  
Lesotho’s relative FDI inflows always exceeded Zimbabwe’s. 
Until 2004 Angola’s FDI inflows always significantly exceeded Malawi’s FDI inflows, but in 
2005 Malawi’s FDI inflows exceeded Angola’s FDI inflows.  
Until 2004 Angola’s relative FDI inflows exceeded Malawi’s. 
South Africa’s FDI inflows always exceeded Tanzania’s FDI inflows.  
Save for 2001, Tanzania’s relative FDI inflows exceeded South Africa’s. 
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CHAPTER 5   SUMMARY, CONCLUSION AND 
RECOMMENDATIONS 
5.1 SUMMARY 
The benefits and importance of FDI, FDI trends in Africa and determinants of FDI were 
discussed in Chapter 2. It has further been held in Chapter 2 that in theory a positive correlation 
existed between FDI inflows and a) real GDP, b) economic growth, c) rate of literacy and  
d) privatisation. It has further been held in Chapter 2 that a negative correlation existed between 
FDI and a) inflation and b) GNI per capita. With regards to the latter it must, however, be noted 
that GNI per capita proxied economic growth, and furthermore that two streams of literature 
existed as to the positive or negative relationship between GNI per capita and FDI inflows. It has 
further been held in Chapter 2 that an insignificant correlation existed between balance of 
payment stabilities and FDI inflows and that an unknown correlation existed between FDI 
inflows and a) rate of employment and b) real GNI. The demarcation of this research and data 
collection and analysis have been discussed in Chapter 3. The countries with the high relative 
FDI inflows are Lesotho, Angola and Tanzania, with Zimbabwe, Malawi and South Africa as 
their respective counterparts with the relative low FDI inflows. 
With regards to determinants of FDI with a positive correlation, Chapter 3’s conclusion showed 
that Zimbabwe’s GDP always exceeded Lesotho’s GDP, that Angola’s GDP always exceeded 
Malawi’s GDP, that South Africa’s GDP always exceeded Tanzania’s GDP, and that Angola is 
therefore the only country with relative high FDI inflows which GDPs exceeded that of its 
counterpart with relative low FDI inflows. However, it must be borne in mind that a larger GDP 
does not necessarily mean that such a country’s economy is superior to the economy of a country 
with a lower GDP: it is merely an indication of the country’s market size. Furthermore it has 
been shown that Lesotho’s GDP per capita always exceeded Zimbabwe’s GDP per capita as 
from 2003, that Angola’s GDP per capita always exceeded Malawi’s GDP per capita, and that 
South Africa’s GDP per capita always exceeded Tanzania’s GDP per capita. However, it must be 
borne in mind that South Africa has the largest economy in the SADC region, so inference must 
not necessarily be drawn that GDP and GDP per capita are unreliable determinants and 
indicators of FDI inflows. 
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Lesotho’s economic growth exceeded that of Zimbabwe as from 2003, save for 2000 and 2003, 
Angola’s economic growth rate always exceeded Malawi’s as from 1996, Tanzania’s economic 
growth rate always exceeded South Africa’s, Lesotho always showed positive economic growth 
as from 2000, Zimbabwe always showed negative economic growth as from 2000, Angola 
always showed positive economic growth as from 1994, Malawi’s economic growth tends to 
fluctuate between positive and negative, and Tanzania and South Africa showed positive 
economic growth as from 1999. 
Lesotho’s literacy rate was above average save for the adult literacy rate, Angola’s adult male 
literacy rates were above average, Malawi’s literacy rates were below average, and all South 
Africa’s literacy rates exceeded Tanzania’s rates of literacy. 
With regards to determinants of FDI with a negative relation, Chapter 3’s conclusion showed 
that Zimbabwe’s rate of inflation has always been above average as from 1998, Angola’s rate of 
inflation always exceeded Malawi’s but Angola’s rate tended to decrease and stabilise, South 
Africa’s rate of inflation has always been significantly below average, Lesotho’s GNI per capita 
always exceeded that of Zimbabwe, Angola’s GNI per capita always exceeded that of Malawi, 
and South Africa’s GNI per capita always significantly exceeded Tanzania’s. 
With regards to determinants of FDI with an insignificant correlation, Chapter 3’s conclusion 
showed that Zimbabwe’s net exports always exceeded Lesotho’s exports, Angola’s net exports 
always exceeded Malawi’s net exports, and South Africa’s net exports always exceeded 
Tanzania’s net exports. 
With regards to determinants of FDI with an unknown correlation, Chapter 3’s conclusion 
showed that Lesotho’s rates of employment exceeded Zimbabwe’s, both Angola’s and Malawi’s 
rates of employment were below average, South Africa’s rates of employment exceeded 
Tanzania’s, Zimbabwe’s real GNI exceeded that of Lesotho, but that Lesotho’s real GNI grew 
more progressively, Angola’s GNI always exceeded Malawi’s, and South Africa’s GNI always 
exceeded Tanzania’s. 
With regards to privatisation, which has a positive correlation with FDI inflows, Chapter 4’s 
conclusion shows that Lesotho’s relative privatisation exceeded Zimbabwe’s, Tanzania’s relative 
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privatisation programs exceeded South Africa’s, and no privatisation programs were evident in 
Angola and Malawi. 
5.2 CONCLUSION 
From Chapters 2, 3, 4, and 5, it may be concluded that GDP is positively related to FDI inflows, 
GDP per capita is positively related to FDI inflows, economic growth rate is positively related to 
FDI inflows and also the most significant and reliable determinant and indicator, positive 
economic growth is positively related to FDI inflows, rate of literacy is positively related to FDI 
inflows, privatisation is positively related to FDI inflows and also an important determinant, GNI 
per capita should rather be seen as a proxy of economic growth than a deterrent of FDI inflows, 
investors are not necessarily deterred by negative net exports, rate of employment is positively 
related to FDI inflows, and real GNI should be seen as a proxy of a countries economic growth 
and is usually positively related to economic growth and therefore FDI inflows.  
Considering the SADC region as a whole, the it may be concluded that considering Annexure D, 
it is apparent that the region’s average GDP tends to fluctuate, which is the most important 
determinant of FDI, considering Annexure E, SADC’s average GDP per capita shows positive 
growth as from 2002, considering Annexures D and K, SADC on average showed positive 
economic growth as from 1994 as average economic growth exceeded average population 
growth, considering Annexure I, on average SADC’s GNI per capita grew as from 2003, and 
considering Annexure H, SADC’s average net exports declined. 
5.3 RECOMMENDATIONS 
Conclusion may be drawn that generally, save for average economic growth, SADC in principle 
does attract foreign investors as per determinants of FDI. 
Considering all the above factors, recommendations are made that as SADC’s most important 
determinant of FDI tends to fluctuate, namely GDP growth, the governments of the SADC 
members should endeavour to maintain an annual average economic growth rate, and that the 
governments continue to engage into privatisation programs in order to encourage FDI in order 
to improve annual economic growth. 
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ANNEXURE A 
FDI inflows (in million US Dollars at current prices) 
 
 2000 2001 2002 2003 2004 2005 Total Average 
Angola 879 2145 1672 3505 1449 -1304 8346 1391 
Botswana 57 22 403 418 391 279 1570 262 
The Congo 166 77 137 323 668 402 1773 296 
Lesotho 118 117 84 116 123 92 650 108 
Madagascar 83 93 8 7 20 29 240 40 
Malawi 26 19 6 4 -1 3 57 10 
Mauritius 266 -28 32 63 14 39 386 64 
Mozambique 139 255 348 337 245 108 1432 239 
Namibia - - - - - - - - 
South Africa 969 7270 735 783 701 6257 16715 2786 
Swaziland 91 28 89 -61 71 -16 202 34 
Tanzania 463 467 430 527 470 473 2830 472 
Zambia 122 72 82 172 239 259 946 158 
Zimbabwe 23 4 26 4 9 103 169 28 
 
(Source: The World Bank Group, 2007) 
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ANNEXURE B 
GDP (in million US Dollars at current prices) 
 
 2000 2001 2002 2003 2004 2005 Total Average 
Angola 9129 8936 11432 13956 19775 32811 96039 16007 
Botswana 6177 6033 5877 8209 9731 10317 46344 7724 
The Congo 4306 4692 5547 5673 6569 7103 33890 5648 
Lesotho 859 763 699 1065 1367 1450 6203 1034 
Madagascar 3878 4529 4397 5474 4364 5040 27682 4613 
Malawi 1744 1717 1935 1764 1903 2072 11135 1856 
Mauritius 4469 4539 4549 5248 6064 6290 31159 5193 
Mozambique 3778 3697 4092 4789 5912 6636 28904 4817 
Namibia 3414 3216 3122 4473 5712 6126 26063 4344 
South Africa 132878 118479 110882 166169 214663 239543 982614 163769 
Swaziland 1389 1260 1192 1906 2517 2731 10995 1833 
Tanzania 9079 9441 9772 10291 11311 12111 62005 10334 
Zambia 3238 3637 3697 4327 5423 7270 27592 4599 
Zimbabwe 7399 10256 21897 7913 4712 3372 55549 9258 
 
(Source: The World Bank Group, 2007) 
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ANNEXURE C 
Average FDI as a percentage of average GDP 
 
Country Average FDI Average GDP Percentage 
Angola 1391 16007 8,69 
Botswana 262 7724 3,39 
The Congo 296 5648 5,24 
Lesotho 108 1034 10,44 
Madagascar 40 4613 0,87 
Malawi 10 1856 0,54 
Mauritius 64 5193 1,23 
Mozambique 239 4817 4,96 
Namibia - 4344 - 
South Africa 2786 163769 1,70 
Swaziland 34 1833 1,85 
Tanzania 472 10334 4,57 
Zambia 158 4599 3,44 
Zimbabwe 28 9258 0,30 
 
(Source: The World Bank Group, 2007) 
 
 
 83
ANEXURE D 
Average rate of GDP Growth (in percent) 
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80 2,4 14,3 2,2 -2,7 0,8 -0,4 -10,1 5,0 6,7 6,6 2,9 3,0 3,0 10,6 44,3 3,16 
81 -6,4 9,5 2.4 1.0 -8,6 -4,6 5,9 5,0 1,2 5,4 7,5 -0,5 6,2 12,5 36,5 2,61 
82 0,0 7,5 -0,5 3,6 -1,8 1,0 5,5 -6,9 -1,1 -0,4 -1,0 0,6 -2,8 2,6 6,3 0,45 
83 4,2 16,0 1,4 -8,6 0,8 5,0 0,4 -15,7 -2,5 -1,8 0,7 -2,4 -2,0 1,6 -2,9 -0,21 
84 6,0 11,5 5,5 2,6 2,2 3,8 4,8 -6,5 -0,5 5,1 8,0 3,4 -0,3 -1,9 43,7 3,12 
85 3,5 7,2 0,5 9,4 1,2 7,8 6,9 1,0 0,2 -1,2 9,8 4,6 1,6 6,9 59,4 4,24 
86 2,8 7,5 4,7 2,0 2,0 0,4 9,7 -2,3 5,5 0,0 10,5 1,9 0,7 2,1 47,5 3,39 
87 7,9 8,9 2,7 5,1 1,2 2,4 10,2 14,7 14,3 2,1 14,6 4,9 2,7 1,1 92,8 6,63 
88 5,6 15,3 0,5 13,0 3,4 2,6 6,8 8,2 0,2 4,2 6,6 4,1 6,3 7,6 84,4 6,03 
89 0,4 21,1 -1,3 12,6 4,1 5,0 4,6 6,5 0,9 2,4 9,1 4,0 -1,0 5,2 73,6 5,26 
90 -0,3 5,5 -6,6 6,2 3,1 4,6 7,2 1,0 2,0 -0,3 8,6 4,5 -0,5 7,0 42 3,00 
91 -1,2 8,7 -8,4 3,8 -6,3 7,2 4,1 4,9 8,2 -1,0 2,6 5,7 0,0 5,5 33,8 2,41 
92 -6,9 6,3 -10,5 4,8 1,2 -8,9 6,2 -8,1 7,1 -2,1 1,4 8,1 -1,7 -7,0 -10,1 -0,72 
93 -24,7 -0,2 -13,5 3,5 2,1 9,6 5,0 6,8 -1,7 1,2 3,5 1,2 6,8 2,1 1,7 0,12 
94 3,5 4,0 -3,9 3,4 -0,1 17,8 4,2 7,0 7,3 3,2 3,3 1,6 -8,6 5,8 48,5 3,46 
95 10,4 3,2 0,7 4,4 1,7 15,0 4,4 3,3 4,1 3,1 3,8 3,6 -2,5 0,2 55,4 3,96 
96 11,2 5,5 -1,1 10,0 2,1 8,1 5,6 6,8 3,2 4,3 3,9 4,6 6,6 9,7 80,5 5,75 
97 7,9 5,6 -5,4 8,1 3,7 6,2 5,8 11,1 4,2 2,6 3,8 3,5 3,3 1,4 61,8 4,41 
98 6,8 8,1 -1,8 -4,6 3,9 2,3 6,0 12,6 3,3 0,5 3,2 3,7 -1,9 0,5 42,6 3,04 
99 3,2 4,1 -4,2 0,2 4,7 1,3 2,9 7,5 3,4 2,4 3,5 3,5 -2,2 -3,6 31,1 2,22 
00 3,0 6,6 -6,9 1,3 4,7 1,6 9,2 1,9 3,5 4,2 2,1 5,1 3,6 -7,6 32,3 2,31 
01 3,1 8,5 -2,1 3,2 6,0 -4,8 5,3 13,1 2,4 2,7 1,7 6,2 4,9 -2,7 47,5 3,39 
02 14,4 2,2 3,5 3,5 -12,7 2,7 1,7 8,2 6,7 3,7 2,8 7,2 3,3 -4,9 42,3 3,02 
03 3,4 6,7 5,7 3,3 9,7 6,1 4,0 7,9 3,5 3,0 2,4 7,1 4,3 -9,7 57,6 4,11 
04 11,2 6,6 6,8 2,0 5,3 5,1 4,5 7,5 5,9 4,5 2,2 6,7 6,2 0,7 75,2 5,37 
05 14,7 3,8 6,6 -0,7 6,4 1,9 3,0 7,7 3,5 4,3 2,2 7,0 5,1 -7,1 58,4 4,17 
 
(Source of data:  United Nations, 2007) 
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ANEXURE E 
Average GDP per capita (in US Dollars) 
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80 691 946 219 294 360 200 1186 365 2048 2755 958 330 641 732 11725 837,5 
81 627 964 188 291 311 195 1183 344 1821 2760 908 368 640 846 11446 817,57 
82 605 779 182 259 297 179 1104 353 1637 2466 836 377 598 867 10539 752,79 
83 607 906 150 258 287 182 1105 321 1693 2679 838 368 496 758 10648 760,57 
84 624 894 88 221 289 172 1046 359 1374 2313 724 327 393 596 9420 672,86 
85 739 777 91 173 274 155 1073 370 1097 1726 510 349 315 634 8283 591,64 
86 677 1010 102 190 303 154 1447 368 1195 1928 611 238 255 673 9121 651,50 
87 760 1275 85 250 232 151 1798 202 1638 2480 763 162 297 704 10797 771,21 
88 802 1536 94 298 215 158 2017 173 1680 2613 868 183 473 788 11898 849,86 
89 910 2072 82 336 213 181 2046 186 1619 2663 839 189 491 806 12633 902,36 
90 977 2442 243 388 256 185 2449 202 1674 3038 1006 179 447 830 14316 1022,57 
91 1346 2527 232 425 216 209 2594 182 1710 3179 992 195 392 753 14952 1068,00 
92 1247 2637 202 503 235 185 2984 141 1878 3361 1082 168 373 606 15602 1114,43 
93 875 2439 254 493 256 202 2979 140 1834 3269 1113 150 360 576 14940 1067,14 
94 873 2603 133 499 220 121 3211 144 2031 3318 1222 154 359 593 15481 1105,79 
95 407 2738 125 551 227 141 3595 145 2121 3607 1432 174 363 605 16231 1159,36 
96 518 2590 125 550 278 154 3873 178 2050 3359 1365 210 334 725 16309 1164,93 
97 593 2889 126 590 239 162 3638 206 2071 3413 1457 241 390 735 16750 1196,43 
98 493 2788 130 507 245 163 3571 230 1882 3028 1345 258 315 509 15464 1104,57 
99 456 2682 113 513 237 158 3634 232 1827 2958 1359 261 299 478 15207 1086,21 
00 660 2787 105 481 239 151 3839 214 1802 2913 1356 269 303 447 15566 1111,86 
01 629 2777 103 425 272 146 3790 202 1666 2569 1223 274 333 442 14851 1060,79 
02 750 2849 105 389 256 160 3922 219 1593 2381 1153 277 333 424 14811 1057,93 
03 919 4144 104 598 311 143 4613 251 2252 3542 1840 287 381 389 19774 1412,43 
04 1259 4804 117 737 241 151 5123 304 2843 4547 2317 310 474 237 23464 1676,00 
05 1810 5014 125 744 266 166 5052 338 3018 5035 2507 337 627 169 25208 1800,57 
 
(Source of data:  United Nations, 2007) 
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ANNEXURE F 
Rate of employment (in percent) 
 
Country Males aged 15 to 64 employed Females aged 15 to 64 employed 
Angola  92   76  
Botswana  69   47  
The Congo  91   63  
Lesotho  90   71  
Madagascar  84   56  
Malawi  86   80  
Mauritius  85   56  
Mozambique  84   46  
Namibia Unknown Unknown 
South Africa  94   58  
Swaziland  82   50  
Tanzania  73   24  
Zambia  90   52  
Zimbabwe  88   81  
Total  1108   760  
Average  85,23   58,46  
 
(Source: World Bank, 2006: 84) 
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ANNEXURE G 
Average rate of inflation (in percent) 
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92 275,70 16,10 14,60 23,10 4,60 4,80 17,90 14,00 8,20 162,30 42,40 583,70 53,06 
93 1169,70 14,40 10,10 23,30 10,50 3,60 8,60 9,70 11,30 185,90 28,40 1475,50 134,14 
94 1155,80 40,60 38,60 34,00 7,40 3,70 10,70 9,00 5,30 61,90 22,30 1359,30 123,57 
95 2067,00 10,50 50,00 83,50 6,00 47,30 10,10 8,70 21,60 34,80 22,5 2362,30 214,73 
96 5866,50 10,10 20,80 40,80 6,50 50,60 8,00 7,40 7,20 43,50 21,70 6083,10 553,01 
97 570,60 8,80 4,50 9,2 6,70 7,50 8,90 8,60 7,90 24,80 18,90 676,40 61,49 
98 103,90 6,50 6,20 29,80 6,80 1,50 6,20 6,90 7,50 24,30 31,50 231,10 21,01 
99 231,50 7,80 9,90 45,80 6,90 2,90 8,60 5,30 5,90 27,00 58,20 409,80 37,25 
00 344,40 8,50 11,90 29,50 4,20 12,70 9,20 5,30 10,00 25,90 55,70 517,30 47,03 
01 169,30 6,60 7,40 23,00 5,40 9,10 9,30 5,70 7,70 21,70 74,50 339,70 30,88 
02 109,30 8,00 16,60 14,80 6,40 17,10 11,30 9,1 11,70 22,50 473,50 700,00 63,64 
03 100,20 9,30 -1,40 9,60 3,90 13,40 7,30 6,00 7,40 21,50 328,60 505,80 45,98 
04 45,30 6,90 13,90 11,50 4,70 12,70 3,90 1,40 3,40 18,00 381,40 503,10 45,74 
05 23,20 8,60 18,90 15,40 5,00 6,40 2,30 3,40 4,80 18,30 266,80 373,10 33,92 
 
(Source of data: International Labour Organisation, 2007) 
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ANNEXURE H 
Net exports (in 2000 million US Dollars) 
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Exports (Source:  Africa Development Indicators 2006: 42) 
80 3618 691 667 58 976 315 732 436 1096 19504 424 - 812 638 29967 2305.15 
90 4804 1993 1224 83 756 354 1739 237 954 22613 778 685 559 1011 37790 2699.29 
98 8223 2509 669 178 893 574 2726 572 1504 33766 1058 1200 759 2377 57008 4072.00 
99 8499 2680 1000 204 1031 479 2859 564 1571 34192 1006 1120 797 2502 58504 4178.86 
00 8182 3222 964 256 1190 446 2801 744 1558 37034 1133 1307 682 2660 62179 4441.36 
01 7951 3063 983 339 1304 491 3101 1127 1525 37687 1318 1500 880 2521 63790 4556.36 
02 9753 2736 1062 430 706 499 3394 1310 1739 37888 1345 1559 939 2210 65570 4683.57 
03 9443 2603 1065 395 993 480 3632 1485 2139 37991 1264 1649 1034 1942 66115 4722.50 
04 10632 2595 1279 447 1008 465 3570 1840 1994 38937 1278 1534 1164 1981 68724 4908.86 
Imports (Source:  Africa Development indicators 2006: 43) 
80 3008 715 566 520 1827 803 829 1232 1107 19907 580 - 1977 618 33869 2591,46 
90 2461 1729 1063 761 1027 743 1793 851 1151 18795 770 1829 1180 984 35137 2509,79 
98 4871 2159 492 951 1139 688 2691 1146 1817 34297 1313 2047 1253 2414 57278 4091,29 
99 5410 2172 785 846 1209 787 2853 1610 1842 31429 1260 2062 1274 2470 56009 4000,64 
00 5736 2080 920 794 1474 616 2888 1571 1746 33107 1349 2064 1018 2680 58043 4145.93 
01 6833 2064 1012 850 1647 704 2955 1246 1918 33179 1480 2049 1295 2434 59666 4261.86 
02 7885 2048 1387 989 1235 907 3108 1756 1983 34859 1477 2129 1219 2556 63538 4538.43 
03 10188 2012 1767 966 1638 806 3233 1985 2096 37943 1418 2472 1264 2256 70044 5003.14 
04 11166 2067 2233 1009 2054 800 3230 2067 1868 43278 1437 2527 1401 2248 77376 5526.86 
Net exports (exports less imports) 
80 610 -24 101 -462 -851 -488 -97 -796 -11 -403 -156 - -1165 20 -3722 -286.31 
90 2343 264 161 -678 -271 -389 -54 -614 -197 3818 8 -
1144 
-621 27 2653 189.50 
98 3352 350 177 -773 -246 -114 35 -574 -313 -531 -255 -847 -494 -37 -270 -19.29 
99 3089 508 215 -642 -178 -308 6 -1046 -271 2763 -254 -942 -477 32 2495 178.21 
00 2446 1142 44 -538 -284 -170 -87 -827 -188 3927 -216 -757 -336 -20 4136 295.43 
01 1118 999 -29 -511 -343 -213 146 -119 -393 4508 -162 -549 -415 87 4124 294.57 
02 1868 688 -325 -559 -529 -408 286 -446 -244 3029 -132 -570 -280 -346 2032 145.14 
03 -745 591 -702 -571 -645 -326 399 -500 43 48 -154 -823 -230 -314 -3929 -280,64 
04 -534 528 -954 -562 -1037 -335 340 -227 126 -4341 -159 -993 -237 -267 -8652 -618.00 
 
(Source:  World Bank, 2006: 42 & 43) 
 
 88
ANNEXURE I 
Average GNI per capita (in US Dollars) 
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80 661 889 210 498 360 184 1162 368 1706 2641 1012 347 593 722 11353 810,93 
81 598 842 181 510 307 182 1135 344 1694 2640 983 387 622 824 11249 803,50 
82 577 723 173 513 291 165 1057 351 1485 2364 898 395 562 835 10389 742,07 
83 580 808 144 531 280 164 1063 318 1598 2573 939 386 467 728 10579 755,64 
84 594 827 78 453 276 164 1000 354 1260 2221 818 344 363 578 9330 666,43 
85 706 694 89 331 263 147 1027 361 856 1648 587 362 283 619 7973 569,50 
86 642 876 151 361 290 146 1393 356 991 1842 657 245 185 653 8788 627,71 
87 729 1160 233 478 219 138 1757 188 1364 2389 781 160 241 683 10520 751,43 
88 712 1348 227 533 200 148 1974 163 1482 2523 938 182 365 766 11561 825,79 
89 815 1905 237 554 198 162 2027 171 1522 2569 852 188 441 785 12426 887,57 
90 857 2323 232 643 245 192 2430 190 1701 2922 1095 179 409 803 14221 1015,79 
91 1089 2516 213 663 202 220 2600 172 1777 3094 1072 197 347 729 14891 1063,64 
92 570 2617 202 764 224 185 2995 129 1889 3285 1183 166 336 581 15126 1080,43 
93 536 2425 236 739 246 201 2982 128 1870 3203 1202 149 332 554 14803 1057,36 
94 418 2625 132 727 209 116 3188 131 2063 3259 1204 150 334 568 15124 1080,29 
95 296 2661 108 781 215 136 3578 133 2216 3538 1516 171 338 576 16263 1161,64 
96 405 2505 108 743 267 152 3835 172 2092 3287 1501 208 313 700 16288 1163,43 
97 496 2777 120 783 233 160 3623 201 2109 3339 1597 238 369 701 16746 1196,14 
98 397 2786 124 649 240 160 3548 208 1930 2957 1402 256 295 477 15429 1102,07 
99 349 2637 108 651 234 156 3614 227 1818 2887 1446 258 284 458 15127 1080,50 
00 538 2620 102 603 235 150 3814 203 1819 2844 1421 266 288 433 15336 1095,43 
01 519 2641 94 522 268 143 3801 190 1666 2488 1275 272 318 434 14631 1045,07 
02 629 2735 99 478 252 157 3933 187 1610 2322 1158 276 319 422 14577 1041,21 
03 792 3982 101 736 306 140 4588 243 2368 3443 1904 285 370 388 19646 1403,29 
04 1142 4622 110 907 236 146 5099 290 2880 4455 2322 305 436 235 23185 1656,07 
05 1641 4788 118 919 261 160 5007 315 3069 4906 2573 331 570 160 24818 1772,71 
 
(Source of data:  United Nations, 2007) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 89
ANNEXURE J 
Literacy rate for the period 2000 to 2004 (in percent) 
 
 Youth Adult 
 Total M F Total M F 
Angola  72   84   63   67   83   54  
Botswana  94   92   96   81   80   82  
The Congo  70   78   63   67   81   54  
Lesotho  -   -   -   82   74   90  
Madagascar  70   73   68   71   77   65  
Malawi  76   82   71   64   75   54  
Mauritius  95   94   95   84   88   81  
Mozambique  -   -   -   -   -   -  
Namibia  92   91   93   85   87   83  
South Africa  94   93   94   82   84   81  
Swaziland  88   87   90   80   81   78  
Tanzania  78   81   76   69   78   62  
Zambia  69   73   66   68   76   60  
Zimbabwe  -   -   -   -   -   -  
Total  898   928   875   900   964   844  
Average  81,64   84,36   79,55   75   80,33   70,33  
 
(Source of data:  World Bank, 2006: 76) 
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ANNEXURE K 
Average population growth rate (in percent) 
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80 - - - - - - - - - - - - - - - - 
81 3,43 3,44 2,99 2,72 2,85 2,81 1,24 2,40 2,01 2,61 2,94 3,36 3,34 3,83 39,97 2,86 
82 3,61 3,41 2,92 2,78 2,87 2,58 1,10 2,31 2,05 2,66 2,86 3,39 3,37 3,99 39,90 2,85 
83 3,61 3,36 2,89 2,73 2,89 2,78 0,98 2,05 2,32 2,64 2,92 3,40 3,38 4,07 40,02 2,86 
84 3,42 3,29 2,90 2,55 2,89 3,52 0,89 1,58 2,84 2,53 3,18 3,38 3,38 4,06 40,41 2,89 
85 3,11 3,20 2,95 2,28 2,88 4,51 0,83 1,02 3,49 2,37 3,53 3,37 3,36 3,97 40,87 2,92 
86 2,76 3,10 2,97 2,00 2,88 5,61 0,77 0,35 4,18 2,19 3,91 3,33 3,34 3,87 41,26 2,95 
87 2,48 3,00 2,99 1,75 2,87 6,32 0,71 -0,17 4,69 2,04 4,16 3,29 3,32 3,75 41,20 2,94 
88 2,38 2,92 3,07 1,56 2,88 6,23 0,72 -0,23 4,88 2,01 4,12 3,29 3,25 3,58 40,66 2,90 
89 2,50 2,85 3,25 1,44 2,89 5,28 0,81 0,33 4,71 2,12 3,76 3,34 3,15 3,34 39,77 2,84 
90 2,74 2,78 3,45 1,37 2,92 3,90 0,95 1,32 4,32 2,32 3,20 0,73 3,02 30,6 36,08 2,58 
91 3,04 2,71 3,70 1,31 2,93 2,44 1,12 2,46 3,88 2,54 2,60 3,51 2,89 2,77 37,90 2,71 
92 3,24 2,62 3,86 1,23 2,95 1,33 1,25 3,37 3,52 2,69 2,11 3,54 2,76 2,50 36,97 2,64 
93 3,29 2,51 3,80 1,18 2,97 0,73 1,33 3,85 3,27 2,72 1,77 3,47 2,65 2,25 35,79 2,56 
94 3,14 2,38 3,47 1,18 3,00 0,82 1,32 3,80 3,16 2,60 1,63 3,27 2,57 2,02 34,36 2,45 
95 2,88 2,24 3,00 1,21 3,03 1,39 1,25 3,40 3,14 2,37 1,64 3,00 2,51 1,82 32,88 2,35 
96 2,59 2,11 2,50 1,26 3,05 2,09 1,16 2,94 3,13 2,13 1,68 2,71 2,46 1,63 31,44 2,25 
97 2,37 1,97 2,11 1,28 3,07 2,60 1,09 2,61 3,06 1,92 1,65 3,12 2,40 1,44 30,69 2,19 
98 2,28 1,74 1,92 1,21 30,6 2,90 1,04 2,36 2,89 1,70 1,54 1,63 2,31 1,27 27,85 1,99 
99 2,35 1,42 1,99 1,02 3,03 2,89 1,02 2,24 2,60 1,50 1,30 2,17 2,19 1,10 26,82 1,92 
00 2,52 1,05 2,23 0,75 2,97 2,68 1,01 2,19 2,24 1,32 0,98 2,10 2,05 0,96 25,05 1,79 
01 2,70 0,66 2,51 0,47 2,91 2,46 1,01 2,15 1,87 1,13 0,65 2,06 1,91 0,82 23,31 1,67 
02 2,84 0,31 2,72 0,22 2,86 2,32 1,00 2,08 1,56 0,94 0,37 1,97 1,79 0,69 21,67 1,55 
03 2,93 0,03 2,89 0,01 2,81 2,23 0,98 2,01 1,32 0,77 0,13 1,94 1,71 0,61 20,37 1,46 
04 2,95 -0,14 2,99 -0,11 2,76 2,19 0,96 1,95 1,17 0,61 -0,05 1,89 1,66 0,57 19,40 1,39 
05 2,91 -0,23 3,04 -0,18 2,72 2,19 0,93 1,90 1,09 0,47 -0,18 1,93 1,65 0,57 18,81 1,34 
 
(Source of data:  United Nations, 2007) 
 
